Fain Paras Bilala & Co.

Chartered Accountants

50 Ka 2, Jyoll Nagar, Jaipur - 302005 (Raj.)
Ph. 0141-2741868, 5314524888, poza2I4EEE
Email: philala@yahoo.com, jpbilalaEgmail.com

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BHAGAWATI GAS LIMITED
Heport on the Audit of the Standalone Financial Statements

Qualificdd Opinion

We have sudited the accompanying Standalone Financial Statements of BHAGAWATI GAS
LIMITED (“the Company”), which comprise the Balance Sheet s at March 31, 2023, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statemoent of Cash Flows for tho year endeed on that dalr:,land ;|
suimary of the significant accounting policics and other explanatory information (hereinafler

referred to as "the Standalone Financial Statoments™).

In our apinion and to the best of our information and eccording to the explanations given to Us,
the aforesaid Stendalone Financial Statements pive the information required by the Companics
Act, 2013 (“the Act") in the manner g0 required and give a true and fair view in conformity
with the Indisn Accounting Slandards preseribed under section 133 of the Act read with the
Companics (Indian Accounting Standards) Rules, 2015, as amended, (“lod AS7) and other
accourting principles generally accepted in Indie, of the state of alTairs of the Company 85 o
March 31, 2023, the profil and total comprehensive income, changes in equity and its cash lows
for the year ended on that date except for the Qualifications as stated below,

Basis for Qualified Opinion

We comnducted our audil in accordence ‘with the Standards on Auditing specified under section
143{10) of the Act. Qur responsibilities under those standards are further deseribed in the
Auditor's Responsibilities for the Audit of the Financial Stalements section of our report. We are
independent of the Company in sccordance with the Code of Ethies issued by the Institute of
Chartered Accountants of India ("ICAT) together with the cthical requirements that are relevant
to our audit of the inancial slatements under the provisions of the Act and the rules therounder,
and we have fulfilled our ather cthicel responsibilities in accordunce with these requirements and
the Code of Ethics.

We believe that the audit evidence we have obiained is sufficient and appropriate to provide
a basis for our qualificd audit opinion on these financiaf statements.

(i) Majonty of Advances & Sccurily deposis are considered doubedul for recovery. The
management is hopeful of recoverning the amount in due course of time and therafore
provisions there against are not censidered necessary. Accordingly, we sre unabla 1o
conument upon the consequential impact, il eny, on the statement.




/

(i)  The Company is yet to receive Bank Balance Confirmation from a Bank ﬁ:-_r Rs.
52,807/~ included under cash and cash equivalents as on 3 1st Mar 2023. Accordingly,
we are unable to comment upon the conscquential impact, if any, on the statement,

Key audit matiers

Key audit matters are those matters that, in our professional judgment, were of most sigaificance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statrcments as a whole, and in
forming our opinion thereon and we do not provide a separate opinion on these matiers. We have
nothing o report 1y tlais repard other than reported as abowe as qua]iﬁc:lﬁﬂn.

(i)

(i)

[1iF}

(iv)

v)

[vi)

{vir)

Statutory dues are pending for Service Tax & TDS amounting to Rs, 1.96,853/- &
1,23,050/- respectively

Classification of Advances has been confirmed by the management as nature of
Organization & purpose of Advance cannot be ascertained by us.

The composition of Board of the Company is not duly constituted due to not having
minimum no of independent directors required and accerdingly Composition of Audit
Committee and Nomination and Remuneration Committee is not as per the Provisions
of Companies Act, 2013 and as per the regulation of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015,

Payments made for various Credit Cards are appearing in Loan & Advances (Assets),
these needs to be specifically clubbed to Individual sceounts for proper identification of
nature of payment made & reporiing requirement as per IND-AS 24,

In financial: Statement other payables containg amount of INR 23523 lakhs against
purchase of machinery as informed by the management. As per management this
amount is disputed since 1994, No document in relation to dispute was made available
to us therefore we are unable to comment on the consequential impact of the same if
any on the statement.

Company has its Website but it is.: not maintained as per the requirement of
the Act and SEBI Guidslines.

The trading of the company's shares was suspended on exchange and equity shares of
the company has been delisted from platform of the exchange of BSE Limited w.e.f.

May 11, 2018 az per public notice of BSE as published in financial express newspaper
dated 12052018, '

As per the Regulation 33 (4) of The Sccurities and Exchange Board of India (Delisting
of Equity Shares) Regulations, 2021, the promoters of the company has to acquire the
delisted equity shares from the public shorcholders by paying them the value




d)

¢}

determined by the valuer within three months from the date of delisting from the
recognized stock exchangc, subjeet to their eption of retaining their a.hm:cs but the
promoters of the company has not done the same and filed the appeal/petition agamnst
delisting of company before Securities Appellate Tribunal (SAT) on May 06, 201 9.
The Company has filed an appeal hefore the Seeurities Appellate Tribunal ("SAT"),
hMumbai, agamst the order dated 11th May, 2018 by which the appellant Company has
heen delisted under Regulation 22(2) of the Securities and Exchange Board of India
(Delisting of Equity Shares) Regulations, 2000, for condoning the delay but an appeal
for condonation of delay was rejected and dismissed by SAT by passing the order
dated November 11, 2019, The Company has Giled civil appeal against the order
passed by SAT before Supreme Court and the matter is still pending in Supreme
Court.

The company has not complied with following regulations of The Snnurlitics and
Exchange Board of India (Listing Obligations and Disclosure Requircments)
Regulations, 2015 and other SEBI Regulations:

a) As per Regulations 7(3), 13(3), 244, 27, 29, 31, 33, 40(9), 44, 47 of The Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, company has not complied with provisions of these regulations
and the information was not submitted to Stock Exchange due to non-availability
of Listing Centre of BSE Limited.

b) As per Regulation 31(2) hundred percent of sharcholding of promoter(s) and
promoter group is not in dematerialized form as required under Regulation 31 (2)
of The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2003,

¢) As per Regulation 47, Notice of AGM shall be published in at least one English
lanpuage national daily newspaper circulating in the whole or substantially the
whole of India and in one daily newspaper published in the language of the region,
where the registered office of the listed entity is sitsated, the Company has
published in only one Newspaper.

As per Regulation 47, financial results as specified in Regulation 33 shall be
published in at least one English language national daily newspaper circulating in
the whole or substantially the whole of India and in one daily newspaper
published in the language of the region, where the registered office of the listed
entity Is situated, the Company has published the financial results in only one
Newspaper.

The company has not filed the Reconciliation of Share Capital in tenn of
Regulation 76 of SEBI (Depositories and Participants) Regulations, 2018 (as
amended).




f) “:r: Iha‘-ﬂ: not checked the SEBI and other compliances of company on the BSE
Limited platform due to delisted from the exchange and checked from the physical
documents provided by the company.

Information other than the Financial Statements and Auditor's Report thereon

The Company’s Board of Directors is responsible for the other information. Other information
does not include the financial statements and our auditor’s report thereon.

Cur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
imformation and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears 1o be
matenally misstated.

If, based on the work we have performed on the other information obtained prior to the date of
this auditor’s report, we concluds that there is a material misstaternent of this other information,
we are required to report that fact. We have nothing to report in this regard.

Rasponsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The accompanying standalone financial statements have been approved by the Company’s

Board of Directors. The Company’s Board of Directors are responsible for the matters stated

in section 134(5) of the Act with respect to the preparation and presentation of these

standalone financial statements that give a true and fair view of the financial position,

financial performance including other comprehensive income, changes in equity and cash

flows of the Company in accordance with the Ind AS specified under section 133 of the Act
and other accounting principles generally aceepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Aet for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and desipn, implementation and maintenance
of adeguate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from

material misstatemnent, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concem, disclosing, as applicable, matters related to going
concern and using the going concem basis of accounting unless management either intends to
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liquidate the Company or to cease operations, or has ro realistic alternative but todo so.
Those Board of Directors are also responsible for overseeing the Company's financial reporting

process.

Aunditor®s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Standards on Auditing will
always detect o material misstatement when it exists. Misstatements can arise from fraud or
ertor and arc considered material if, individually or in the ageregate, they could reasonably be
expected to influence the economic decisions of users teken on the basis of these finaneial

statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

«  [dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or emor, design and perform audit procedures responsive to
those risks, and obtain audit cvidence that is sufficient and appropriate to provide a
hasis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misreprescntations, or the override of
internal control,

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that arc appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

« TFvaluate the appropriateness of accounting policies used and the reasonablencss of
accounting estimates and related disclosures made by management.

+ Conelude on the appropriatencss of management’s use of the going concemn basis of
accounting and, based on the andit evidence obtained, whether a material uncertainty
exists related to cvents or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a matenal
uncertainty exists, we arc required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur conclusions are based on the audit evidence obtained up
to the date of our auditor's report, However, future events or conditions may cause
the Company to cease 10 continue as & going concern,




- !E.vuluzllte the m'c_mll presentation, structure and content of the financial stateTnents,
mn]udm_g the disclosures, and whether the financial statements represent the
underlying transactions and cvents in a manner that achieves Mir preseniation.

We communicate with those charged with governance regarding, among other matters, the
p!lnnch scope .and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide those with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
ather matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with govemanee, we determine those matiers
that were of most significance in the audit of the Standalone Financial Statements of the current
period and are therefore the key audit matters. We describe these matiers in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest

benafits of such communication

Report on other Legal and Regulatory Requirements

1.  As required by section 197(16) of the Act based on our audit, we report that the Company
has paid remuneration to its directors during the year in accordance with the provisions of
and limits laid down under section 197 read with Schedule V 1o the Act,

2. As required by the Companies (Auditor's Report) Order, 2020 (the ‘Order”™) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order, 1o
the extent applicable.

3 Further to our comments in Annexure A, as required by Section 143(3) of the Act, we
report, to the extent applicable, that:

2. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying
standalone financial statements.

b, In our opimon, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those beoks,

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Cash Flow Statement dealt with by this

Report are in agreement with the books of account.




. In our opinion, the aforesaid standalone financial statements comply with the IND AS
specified under Section 133 of the AcL

. On the basis of the written representations received from the directors of the Company as
on March 31, 2023, taken on record by the Board of Directors, none of the directors 1s
disqualified as on March 31, 2023 from heing appointed as a director in terms of Section

164(2) of the Act.

With respect to the adequacy of the intemnal financial controls over finaneial reporting of
the Company and the operating effectiveness of such controls, refer to our scparate
Report in “Annexure B, Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company's internal financial controls with reference o
financial statements.

. With respect to the other matters to be included In the Auditor’s report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, (as
amended), in our opinfen and to the best of our information and according to the

explanations given to us:

i. The Company does not have any pending litigations which would impaet ils
financial position except the following casecs:

Delisting matter:
The Company has filed an appeal before the Securities Appellate Tribunal ("SAT"),

Mumbai, against the order dated | 1th May, 2018 by which the appellant Company has
been delisted under Regulation 22{2) of the Securities and Exchange Board of India
(Delisting of Equity Shares) Regulations, 2009, for condoning the delay but an appeal
for condonation of delay was rejected and dismissed by SAT by passing the order
dated November 11, 2019, The Company has filed civil appeal against the order
passed by SAT before Supreme Court and the matter is still pending 1n Supreme

Court,

ii.  The Company did not have any material foreseeable losses on long term contracts
including denvative contracts,

fii. There were no amounts which were required to be transferred to the Imvestor
Edueation and Protection Fund by the Company.

iv. & The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
securities premium or any other sources or kind of funds) by the Company to or in
any person(s) or entity(ies), including foreign entities (“the intermedianies’), with
the understanding, whether recorded in writing or otherwise, that the intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (‘the
Ultimate Beneficiaries') or provide any guarantee, security or the like on behalf the
Ultimate Beneficiaries;




b. The management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any person({s) or entity(ies),
including foreign entities (*the Funding Parties*), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether directly or

indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Bencficiaries”) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiarics;
and

c. Based on such audit procedures performed as considered reasomable and
appropnate in the circumstances, nothing has come to our notice that has caused us
to believe that the management representations under sub-clauses (a) and (b) above
eontain any material misstatement.

v.  Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
books of account using accounting software which has a feature of recording audit
trail (edit log) facility is applicable to the Company with effect from Apnl 1, 2023,
and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors)
Rules, 2014 is not applicable for the financial year ended Mareh 31, 2023,

vi. The Company has not declared or paid any dividend during the year ended 31
March 2023,

For Jain Paras Bilala & Company
Chartered Accountants
Firm Registration No. 011046C
T Sy Ea-.,"l.
Bilala) =
Partner
Membership No. 400917

Place: Jaipur
Date: 30th May 2023



The Annexure referred to In paragraph 2 of Our Report on “Other Legal and Regulatory
Requirements of even date to the members of Bhagawati Gas Limited on the standalone
financial statements for the year ended 31 March 2023

T terms of the information and explanations sought by us and given by the Company and the
hooks of sccount and records cxamined by us in the normal course of audit, and to the best of

our knowledge and beliel, we report that:

(i} (a) {A) The.Company has maintained proper records showing full particulars, including
quantitative detnils and situation of property, plant and cquipment and night of use
asselE,

(B) The company is not having any intangible assets; hence this clause is not
applicable.

(b) AlL the Property, Plant and Equipment have been physically verified by the
manapement during the year and there is a regular programme of verification which, in
our apinion, is reasonable having repard o the size of the company and the pature of ils
assets. Mo material  discrepancies were noticed  on such  verification

(¢) As explained to us, all the title deeds of immovable properties are held in the name of
@ the company.

- {d) As cxplained to us, the Company has not revalued its Property, Plant and Equipment
and Right of Use asscts or intangible assels during the year.
zre pending againet the Company for holding any

ikition) Act, 1988 (45 of 1988)
f the Order is

(¢} No proceedings have been initiated or
benami property under the Beaami Transactions {Proh
and mules made thereunder. Accordingly, reporting under clause 3(1Hec} o
nat applicable to the Company.

{ii) (a) As explained to us, since there were 1o imventories so no physical verification has been
done during the year by the Management.

(b} As explained to us, The Company has not been sanctioned any working capital limits
from hanks or financial institution on the basis of security of current assels during

the financial year.

@5 (ifi) (a) According to the information and explanations given to us, the company has provided
loans to Others during the yvear as per defails given below:

Amount in Hundred ( Bs. In 0y

| Particulars
Aggregate amount provided/granted during the year: Hil

= {(Jthers

Balance outstanding as at balance sheet date in respect of
above cases:

= Others

(Last Yesr Balance 49530+ Unpaid Interest Current Year

53,130/-

3600)




(b} In our opinion, and according to the information and explanations given (0 us, the
investments made and terms and conditions of the grant of all loans are, prima facie,
not prejudicial to the interest of the Company. Further the Company has not provided
any guaraniees, advances in the nature of loans or given any sscurity.

(e) According to the information and explanations given to us, in respest of loans granted
by the Company, the schedule of repayment of principal and payment of interest has
been stipulated and the repaymentsireceipts of principal and interest are outstanding. [n
respect of advance in the pature of Joans granted by the Company, the schedule of
repayment of principal hes been stipulated and the repayment of pringipal is
outstanding, Please refer note no. 7 & 9 of the Financial Statements,

{d) There s overdue amount in respect of loans granted to suck companies or other parties.
Please refer note no. 7 & 9 of the Financial Statements.

(e} The Company has not granied any loan or advance dusing the year in the nature of lean
which has fallen due dunnp the year. Further, no fresh loans were granied to any party
to sertle the averdue loans/advances in nature of ban.

{fi As explained to us, the Company has not granted loans which are repayable on demand.

{iv) According to the information and explenations given to us, the Company has cormplied
with the provisions of sections 185 and 186 of the Act in respect of lpuns and
investments ag applicable. There sre no guarantees or security given by the Company.

(+) According to the information and explanations given to us, the Compary has not
accepted any deposits or there is no amount which has been considered as deemed
deposit within the meaning of sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting under
clause 3(v) of the Order is not applicable to the Company.

(vi) Accerding to the information and explanations given 1o us, the Centrzl Govermnment has
not specified maintenance of cost records under sub-section (1) of section 148 of the
Act, in respect of Company’s business activity. Accordingly, reporting under clanse
3(vi) of the Order is not applicable.

(vii) (2)According to the records of the company and information and explanations given to us,

Undisputed statutory dues, including goods and services tax, pravident fund,
emplovees® state insurance, income tax, sales tax, service lax, duty of customs, duty of
excise, value added tax, cess and other matecal statutory duss applicable to the
Company have generally been regularly deposited by it with the appropriate authority.

There were no undisputed amounts payable in respect of goods and services tax,
provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues in
arrears as at 31st March, 2023 for a period of more than six months from the date they

became payable,




uﬂ'

Nature of the | Nature of | Amount Perlod to | Due date Date of
Statute Dues which Amount | ' Payment
. relates : o
Service Tax Service | 1,96,851 | Opening i of | Notpaid |
(Indirect Tax) | Tax Balance, and | Succeeding .
April 2017 to | month |
June 2017 |
TDS TDS 123,050/~ |Years before |- - |
(Direct Tax) 2023
! |

{b) According to the information and eaplanations given o us, there is no stattory
dues referred to in sub-clause (a) that have not been deposited on account of any
dispute except following : (if applicable) :

Nature of the | Nature of | Amount | Peried to | Drue date | Date of
Statute Dues which Amount Payment
relates
Service Tax Service 1.96,853 | Opening e of | Not paid
(Indirect Tax) | Tax Balance, and | Succeeding
April 2017 to | month
June 2017
TDE TDS 123,050/~ | Years before |- =
{Direct Tax) 2023

(viii) According fo the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961} which have not been recorded in the books of

accounts.

(ix)(a) In our opinion and according to the information and explanations given by the
management, we are of the opinion that the company has not defaulted in repayment of
loans or other borrowings or in the payment of interest thereon to any lender. Please
refer note no. 13 of Financial Statements.

Mature of
borrowing,
including debt | =
M L S R e 1

Name af lender®

i§a
s |
l.l'

(b) According to the information and explanations given fo us and representation

received from the management of the company, we report that the Company has not

been declared a willful defaulter by any bank or financial institution or other lender.

{¢) In our opinion and according to the information and explanations given to us,
the company has not obtained any term loan; hence this clause is not applicable.

(d) In our opinion and according to the information and explanations given by the
management, funds raised on short term bag e not been utilized for long term

purposes.




() According to the information and explanations given o us and on an averall
examination of the financial statements of the Company, the Company has nol
taken any funds from any entity or person on account of or 1o meet the obligations
of its subsidiaries or pssociates.

ify In our opinion and according to the information and cxplanations given by the
manapgement, the company has not raised loans dunng the year on the pledge i
securities held in its subsidiaries, joint ventures of associate companies.

(Clause ¢ & [ Not Applicable as company does nol have subsidiaries, joint ventures
Or associale companics.)

¥

{x) (a) The Company has not rzised any money by way of initial public offer or further public
offer (including debt instruments), during the year. Accardingly, reporting under clause
3(x) (a) of the Order is not applicable to the Company.

(b) According to the information and cxplanations given 10 U=, {he Company has not made
any preferential allotment or private placement of shares or (fully, parally or
optionally) convertible debenlures during the year. Accordingly, reporting under clause
3(x) (b) of the Order is not applicable to the Company.

(xi) (2) According to the information and explanations given 10 US, n fraud by the Company
or on the Company has been noticed or reported during the period covered by our audit

(b} No report under section 143(12) of the Act has been filed with the Central
Government for the period covered by our audit.

{c) According to the information and explanations given 1o us including the ﬂpr:&ﬂntur._iun
made to us by the management of the Company, there are no whistle-blower complaints
received by the Compuny during the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to
it. Accordingly, reporting under {his clanse is not applicable to the Company.

{xiii) According to the infurmation and explariations given to us, all transactions entered inlo
hy the Company with the relatec partics are in compliance with sections 177 and 188 of
the Act, where appliceble. Further, the details of such related party transactions have
been disclosed in the financial siatements, 45 fequ ired Indian Accounting Standard (Ind
AS) 24, Related Party Disclosures specified in Companies (Indian Accounting
Standards) Rules 2015 as prescribed under section 133 of the Act.

(xiv) According to the information and explanations given to us,

{a) In our opinion and hased on our examination, the company does not have an internal
audit system as informed to us. However Company has proper intemal controls for its
business operalions.

(b) As per requirement of Sec. 138 of the Act read with Rule 13(1) of the Companies
(Accounts) Rules 2014, the company is required to appoint intermal Auditor,

{xv) According to the information and explanation given to us, the Company has not entered
into any non-cash transactions with its directors or persans connected with them and
accardingly, provisions of section 192 of the Act are nol applicable to the Company.




(af}

(xvif)

{aviii)

(rix)

()

(xd)

For Ja

(svil(s) The Company is not required to be registered under section 45-1A of the Reserve Bank

of India Act, 1934, Accordingly, reporting under clauses 3(xvi){a),(b) and (c) of the
Order are not applicable to the Company,

Based on the information and explanations piven to us and as represented by the
management of the Company, the company (25 defined in Core Investment Companics
(Reserve Bank) Directions, 2016) does not have any CIC.

The Company has incumed cash [oss in the current.

Since no resignation of previeus auditor therefore this elanse i3 not applicable for
current Year,

According 1o the informetion and explanations given {0 us and on the basis of the
financial ratios, ageing and cxpected dates of realisation of financial asscts and payment
of financial lisbilities, other information accompanying the financial statements, our
knowledge of the plans of the Board of Directors and management and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any materizl uncertainty exisis ag on the date
of the audit report that Company i not capable of meeting ils linhilities existing at the
date of balance sheet as and when they fall duz within a period of ang year from the
balance sheet date, We, bowever, state that this is not an assurance as 10 the future
viability of the company. Wi further state that our reporiing is based on the facts up o
the date of the audit report and we neither give any gueraniee nor any asSUTANCE that all
liabilities falling due within 2 period of onc year from fhe balance sheet date, will get
discharged by the company as and when they fall due.

According 1o the information and explanations given to us, the Company does not
fulfill the criteria as specified under section 135(1) of the Act read with the Companics
(Comporate Social Responsibility Policy) Rules, 2014 and acconding, reporting under
clanse 3(xx) of the Order is not applicable to the Company.

The company is not required to prepare Consolidate financial statement hence this
¢lanse is not applicable.

in Paras Bilala & Company

Chartered Acceuntants
Firm Registration Ne. 0110460
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Pariner
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Date: 30th May 2023
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«yNNEXURE -B* TO THE INDEPENDENT AUDITOR'S REFORT OF EVEN
DATE ON THE FINANCIAL STATEMENT OF BHAGAWATI GAS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the En_mpnn!es Aet, 20013 (“the Act™)

"ﬁ!'.: _h:wn: audﬂ:‘}ﬂ the internal financial controls over financial reporting of Bhagawati Gas
Limited (“the Company™) as of March 31, 2023 in conjunction with our audit of the financial
staterments of the Company for the year ended on that date.

Responsibilitics of Management and Those Charged with Governance for Internal
Financial Controls

The Compeny”s Board of Directors is responsible for establishing and maintaining internal
financial contrals based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Notc on Audit of Internal Financial Contrels over Financial Reporting issued by the Institute
of Chartered Accountants of India, These responsibilities include the design, implemeniation
and maintenance of adeguate internal financial controls that were aperating effectively for
ensuring the orderly and efficient conduct of its business, including adherenes to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting recards, and the timely preparation of reliable
financial information, as required under the Companics Act, 2013.

Auditors’ Responsibility for the Audit of the Infernal Financial Controls with Reference
to Financial Statements

Our responsibility is to express an opinion on the Company’s intemal financiel controls over
financiel reporting based on our audit. We condocted our audit in accordance with the
Guidance Note on Audit of Intemal Financial Centrols Over Financial Reporting (the
~Guidance Mote™) and the Standards en Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, and the Guidance Note issued by the Institute of Chartered
A ccountants of India. Those Standards and the Guidence Note reguire that we comply with
cthical requircments and plan and perform the oudit to obtain regsorable assurance about
whether adequate internal financial controls over financial repurting were established and
aintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of intemal financial controls aver financial reporting, assessing the risk that a
material wezkness exists, and testing and evaluating the design and operating effectivencss of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstaternent of the financiel
statements, witether due to fraud or crror.

We helieve that {he audit evidence we have oblained is sufficient and appropriate to provide a
basis for our sudit opinion on the Company's internal financial controls system over financial
reporting.




(o

Meaning of Internal Financial Controls over Financial Reporting

A company's imemal financial control over fizancial reposting is 2 process Cerigead 10
provide reasonzble assurance regarding the relishility of firansisl reporing znd the
preparation of financial statements for ewternal purposss in sccondance with gemeraliy
accepted accounting principles. A compeny's imtemzl financizl comwol oves fiamcisd
reporting includes these policies and procedures that (1) perizin 1o the meisreence of records
that, in reasonable detail, accurately and fairly refiect the renszctions 2nd dispositions of the
assets of the company; (Z)provide reasoneble 2ssurence thet tensactions are recorded 23
necessary Lo permil preparation of financial stetements in accordance with generlly accepted
accounting principles, and thet receipts and expendinires of the company 2re being mace only
in accordance with authorizations of mansgement znd directors of the compeny z=d (3)
Pm‘"'ld* reasonable assurence regarding prevention or timely deection of peremharized
acquisition, use, or disposition of the company’s asscis thet could beve & mzteria] effect om
the finencial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Beczuse of the inherent limitations of internal finencizl costols over finznelal repocting,
inclading the passibility of collusion or impropsr menzgement overmids of conwols, mazeria]
missigtements due to error or frend may occur end no: be dotected. Also, projections of ey
evaluation of the interpal financial contrels over finmeis) reporting 1o fimmre periods 2
subject 1o the sk that the internz! finanzial eontrol over financial reponting m=y becoTe
inadequac because of changes in condifions, or dat the degres of compliznee with the
policies or procedures may deterromate.

Upinion

In our opinion, the Company has, in sll material respacts, bave #n gi=guats inrereal fineccial
controls system over_[inancial reporting except 2s sated i our Awdit Reposi zod such
internal financial contrels-over-financial feporiing Were opereiing elfecavery 25 a1 Manch 31,
2075, based on the internal contol over Enmcisl reportng criieriz esuzblisked by =
Company considering the essentizl components of mismel coatol sa1ad in the Guidence
Note on Audit of Internal Financial Controls Cver Financial Reporting issved by e Institets
of Chartered Accountants of India.

For Jain Paras Bilala & Company
Chartered Accountants
Firm Registration Mo, 011046C

-..,_‘u--"r =
fFaras 2 e

Partner
Membership No. 400917

Place: Jaipur
Drate: 30th Meay 2023 J
UDIN: 2340091 TRGOQWABTA69
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BHAGAWATI GAS LIMITED

(Formecly known as Bhagaaniti Gases Limi
wmmiry of Significant accoumntin lici mikted)
31 March 2023 e s

d oiher explanatary information for the vear ensbed

NOTES TO THE FINAMCIAL STATEMENTS

A

B.1

CORPORATE INFORMATION

B-ha,[;w:m.ti_ Gas Limited {'the Company™) is a company incomporated in Indea.
The principal dcuvity of the Company is now cleaning & treatment of water hodies

ACCOUNTING POLICIES

STATEMENT OF COMPLIANCE

The financial stremens of the
standards Ind ASY, inc

Company have been presared to comply with the Indian Accounting
companies Aet, 2013,

uding the Accounting Smndasds noticed under the relevane provisions of the

Upto the year ended March 31, 2017, the Company prepared its Fnancial seatements in sccordinee with the

requirement of previows GAAT, which includes Standards notifted under the Companies (Accoanting
Standgeds) Rules, 2006, These are the Company's Frst Ind AS financial staterents. The date of transition to
Ind ASis Apsil 1, 2016.

B.2 BASIS OF PREPARATION AND PRESENTATION

The fnancisl smemens Bave been
Instruments that are measured gt
acoounring polices below,

prepared on the historical cos: basis except for eertain finzncial
fair values at the end of each reposting period, as expliined in the

Historical cost is generally based on the fair value of the consideration given in exchange for poods and
BRTVISEA,

Fair value is the price that would be recelved o sell an asset or
tansaction between market participams at the measarement da
obscivalde o cstimated using snodier valuarkon technique.

paid to transter 2 lisbility in an orderly
te, tegardless of whether that price is dipectly

B3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{a) I'roperty, plant and equipmenny
Usnder the previous GAAP [erstwhile Indian GAAL), Propesty Plant and Equipments, were carried

in the balance sheet at histotical cost. The Company has elected to regard those values of propesty
as deerned cost as at Apeil 1, 2006 (date of transition to Ind AS)

Recognition and de-recognition
Plant and equipment is stated ar cost, net of accumulated depreciation and accumulared impairment

* losacs, if any. Such cost includes purchase price, taxes and duties, Bbour cost and other direct costs
incurted up to the date the asset is ready for its intended vse.




& :I‘.EH;-IGAWAT] GAS LIMITED

= . y "ormetly o a3 Bhagavad Gases Limited)

T f:m v of Significant accounting policies and other explanatory information for the year ended
arch 2023

When sigruficant parts of plant and equipment are required to be repliced ar intervals. the
Company depreciates them separately based on their specific useful lives, Likewise, when 2 frajng
inspection is peformed, its cost it recopnised in the carmying amount of the plant and equipment as

& repacement if the recoprition eeiteria are satisfied All ather repair and maintenance costs are
recognised in profit or loss o incurped.

Projects under which assets are not ready for their intended use are shown as Capital Work-in-
progtess,

Gaing or losses arsing from de-recognition of fixed assces are measured as the difference berween

the net disposal proceeds and the carming amount of the asset and are tecognised in the statement
of profit and loss when the asset is de-recogrised

ﬁ Subsequent measurement (depreciation)

Diepeeciation on property, plant and equipment is provided to the extent of depeeciable amount on
the Written Down Value (WDV) Method. Deprecisdon is provided based on useful life of the
ugsets as prescribed in Schedule 11 to the Companies Act, 2012

aPursuant to the enacment of the Companies Act, 2013 (the Act), cost of Jeasehold improvements
is being amortised over the eemnatning petiod of lease of the prermizes. Plant and machinery -
distribution squipment ia being depreciated aver a period of 10 years.

The residual valnes, useful fves and methods of depreciation of property, plant and equipment are
reviewed ar each financial year end and adjusted prospectively, if appropriate,

(b} Leazes:

Leases are classified as finance leages whensver the terms of the lease transfer substantially &1l the
rsks and rewards of ownership to the lessee. All other leases are clasified as operating leases.,

Company as o lesges
' Azzets held under finnnce leases are initially recogmised as assets of the Company at their fair value

at the inception of the lease or, if lower, at the present vabue of the minimum lease payments, The
(m::::apnndh'l.g liability to the lessor is included in the balince sheet as 2 finance lease -nhﬁg.'.ﬁnu_.

Lease paymonts are apportionsd betoeen finance expenses and reduction of the lmse obligation so
es to achieve a constant rate of interest on the remaining balance of the Lability, Finance expenses
arc recognised immediately in profit and loss, unless they are divecty attdbutable o qualifying
assets, in which caze they are capitalized in accozdance with the Company's general policy on the
borrowing costs. Contingent sentals are recognised a8 expenses in the periods in which they are
incurred.

A beased amet is depreciated over the useful life of the asset. However, if there is no reasoruble

certainty that the Company will obtain cumership by the end of the lease term, the asser is
d-l.-pr:,n?ul:ﬁd over the shorer of fhe esrimared wsefial life of the asset and the l=ase term.

Operating: lease payments are recognised a5 an expense in the statement of profit and loss on 2
stralghi-line basis over the lease term.
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(€} Intangible assers:

Recognition and de-reeopnition

Intn.nE,.r:"l:uli.: Assers are stated ar eos of acouisis
amorisaton/depletion apd impss i
RO m}.qjm“ dlmﬁ}TﬁLTﬁhhfj if any. The eost comprises purchase price, bor
Intended we and net charprs on foreipn exch
ran.-: vanations attribueable sg the intangihle as
Gaing or Jusses amisitg from der

Ange camzacts and adjustments arising from exchange
Ll
eeogniten of 2n intangible asser are measured a3 the di
- . the differsnee
vween the net disposal proceeds and the cxtrying amount of the asset and are recopnised in the
statement of profit or loss when the asset i derecopnised.
@ Subsequent messusement (amortisation)

The X of intangihle asset i amorized aver 3 penod of its wieful bfe from the date of i
acquigiton,
Computer software is being depreciared uver & peticd of 5 years,

(d} Development Expenses
Revenue expenditure permining to pre-produstion activity is charged to the Profit and Loss
Statement, Dieveloproent costs of shows are chaged o the Profis and Loss Staternen: wnless a
sherws's feasihility has been catablished, in which case such expenditure is recoprised 13 work-in-
PICETESS,

(e} Borrowing Cost

Borrowing costs that are directly atidbutable o sequidton, construction or producton of o
qualifying asset are capialised s pare of the cost of that aset when it is probable trar they will resal
in fumare cconomic benefins to the snierprise and the costs can be messured reliably.

‘ Other borrowing costs are reoognised 48 an expense in the year ln which they ars incorred,

(f) Inventores
Items of inventories afe mesured at lower of coar and met realisable value,

(g} Impuirment of non-financial assets
At each Balance sheet date, the Company sssesses whether there 5 any Indication that any property,
plant and equipment and Inmngible sssets with lnite lves may be impaired. If any such impairment
exists the recoverable smount of an asset is estinmted 1o determine the exeent of impairment, if any.
Where ¢ is not possible to estirmate the recoverable amount of an individheal asses, the Company
eatimmates the recoverable amount of the cash-penerating unit to whick the asset belongs.

Tecoverable amount Is the higher of fair value less costs o sell and veloe in use. In assessing value
in use, the eatimated Furere cagh flows are discousted to their present value, vsng a pre-tax discount
rate that refleces current market assessment of the ime value of money and the risks specific to the
asset for which the estimates of fture cash fows have not been adjusted.

RER
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redult of a st event, it i prohable constructive) as a
ikt Tlow - 3 o
I_-": TL"|-|'-|5T|:d to sele the E;JI an onar of FEEILIrees ml:ljd}-mg economic benefis wiil

obligation, aron and a reliable estimate can be made of the amount of the

1§ the effoct of the dme value of moncy i5 matesfal,
FaLe :1'|1t‘mﬂl:-:ts, when appropriaze, the tisks speci
mercase in the provislon due to the passage of

Provisions are disooated u:ing % current pre-tas
recific o the Fability, When discounting it used, the
tirne 5 recogrnised a5 a finance sost.

Contimrent Habilites are diselnsed unless the possibiliey

G . of outflow of ressurces i3 remate.
THNEEnL assers are neither recognised nor dsclosed

in the fnancial statements.

(1} Employee Benelis

Short Term Employee Benefits

The endiseounted amount of short teem em
services rendered by
render the services.

: ployee benefits sxpeeted o be paid in exchange for the
employees are recopnised a5 an expense during the perind when the smployess

pﬁl‘ElnPlllFlnml Benefis
Defined Conteibution Plans

M d-.:_En:d centtibution plan is a poscemployment benefit pian under which the Company pays
spesified contributions t a separate entity. The Company makes specified moathly contritrutions
towands Provident Fund, Superanmuaden Pund and Penslion Scheme, The Company's contribution

is recognised a2 an cxpense i the Profic and Loss Smement duting the peried in which the
employes renders the relared servdce.

Defined Benefit Plang
The liability in respeet of defined benefie plans and other postemployment benefits is cabeulated

using, the Projected Unit Ceedie Methed and spread over the pedod duting which the benefls s
expected to be derived from employpees” services,

Actugrial gaing and losses in respect of post-employment and other long term benefits are chasped
tor the Other Comprebensive Income,

Employec Separation Costs
Compensation to employees who have opted for retirernent under the volencary retirement scheme

of the Compasy & chasged to the Peofit and Loss Statement In the year of exercise of option by the
employes

(i Taxation

The tax cxpense forthe perod comprses curtont end defomed tax, Tax b5 recogpised & profis oo
lexss, excopt to the extent that ie relates o Bems eecognised in the comprehensive income or in
cqquity, In this cuse, the tax is abo recognised in ether comprehensive income and equity.
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_ atater ard the cotresponding tax hases used in the
cemputation of txable profiy.

435ETS Are mensured gt the pax raes that are expected 1o apply in the
I ar the asser realised, hased an tax rates (and rax lows) thar
" eracted by the end of the teporting period. The carrying
r. amount of Deferred tax labilities an

e at the end of cach reporting penod,
(k) Cash and cash equivalents

Cath and cash equivalents teludes cash i hand and deposits with any qualifying finaneial
institution repayable on demand o maturing within three months of the date of acquisition and
which are subjeet tg an insigmifieant rigk of change in value,

[y Foreign cumrencies
Company's financial sratements wre presented in INR, which is also ity Fanctional Eurrency,

Transactions and halances

Transactions in forelpn eurreneies are seeorded at the exchange rate prevadling on the date of
teansacton, Monetary assers and labiities denomirated in foreipn currendes are ranslated at the
functional curtency spot rates of exchange st the reporting dare,

RO turrency borrowings are capimlzed as cosr of dssers under construcrion,
Additionally, exchange pains ot losses on foreign surrency borroradngs taken priar v April 1, 2014
wihich are related to the acquisiion ar construction of fixed assets are adjusied in e ERITYifr cost
[" of such assers.

Non-manetary items that are measured in terms of historical eost in o for
aunslated using the exchange rates at the dates of the inital transsetions,
measured at fair value in a foreln currency are translated usi
the fair value &5 determined. The gmin or loss Afising on trans
at fadr vahue I3 treated hn-:wixhﬂ::tﬁupiﬁmuft}egain or loss on the change in fair value of
the itern: (Le., eranslation differences on jtems whse fair value pin or lnss is recognised in OC[ or
profit or Jos are also recopnised in OCT or profit or loss, respeesively).

eign currency ate
Nm-m-:m:!aqu remm
ng the ml-l:mgr rates a2 the dare when

hation of NoR-monetary fems megsured

(m) Revenue recognition

Revenue is recognised to the extent thas it is probable tla: the economic benefits will flow 1o the
Company and the revenue ean be reliahly measured, regasdless of when the payment is I:-:m_g made
Revenue is measured ar the fair value of the consideration reecived or tecefvable, taking into

]
dceount contractually defined terms of papment and excluding taxes or duties collected on behalf of
the government.
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Revenpe is secognised only if follewing condion gre satisfied:

The Company bas transfesred risks and cewardy
The Company remaing n
associated with orumiership
* It probable thay the
Company; and

Ttean be relishly messyred and it is reasonalbile 0 expect ulttmate callecton

; d oy ncdental 1o omership o the Customey
either Fonnnumg managerial invelvemene

: wr rhe depree wigade
aor effective contral aver the gooads suld: :

eeonomic benefit associateg with the mansaction wil| fiow to the

(n) Interest income

(=)

IrEt::*:at inenme from a fnancial asser s recopnised when it is probabie thar the ecanarmic benefin
will fow to the Company and the am

cunt of income can be measured reliably. Tneerest inceme i
accrued on 3 time basis, by reference b the principal outstanding and at the effeetive inrerest rate
applicable, which is the rare tha exactly discounts estimated furure cash ressipts through the
expected life of the financial ssye: 1o that SIS Net camying amount on initial recogaftion.

Finandal Inserumens

Inidal recognition

The company recopnizes financial assets and finaneial Babidities when it becomes = party to the
coatracnal provistions of the instrument. ATl fnancial assers and Labilitics are recopnized at faic value
on initial recognition, eccepr for tmde receivables which are inidally measured 2t transaction price.
Transzerion costs that are directly stribusble w the acquisition or issue of fnaneid assers and
finasicial liabilides, which are not st Bidr value thiough profit or loss, ate added to the fair value on

midal recognition. Regular way purchase and sale of Bnancial assers are recopnised using trade dare
foonunting

1¥ Subzeguent measurement
Mon Derrvative Financial Insoroments

i ied ae amartsed cost (AC) ;
E}mirhﬂ:;iﬂ;mﬂy EEHLEEEI{EI?MUIEM cost il it is held within a business ercsclel
whose abjective is to hold the aseer in arder to collect consractual cash Bows and the vonracsl
tezms of the financal asset give dse an apecified dates to cash flows that are solely payments of
pricipal and Exterest oo the prineipal amount ousstanding

{17} Financial assets at fair valoe through other comprehensive income (FVTOCH):

E sECpen i v if it is

firvarreial ageot i suh tl mmﬁdﬂﬁmvﬂu:ﬂuu@iﬂ!ﬁﬂﬂﬂn:lpwﬂlmntmmj
;:::[:I within 2 bodness mode] 'l:l.rﬂ'nns-! objectve is schieved by bath collecting a;&m]r_m:tu:] cash :Fl_uws
uﬂ;tﬁnﬂﬁhmﬂw:::ﬂhd the comtractudl terms of the Gransial u::tpun.fq:?napnnﬂﬁl
dates to cash Hows that are solely payments of principal and interest oo the principal amount

outstznding

Fatancal assets at falr value through profit or loss (FVTPLY; :
?ﬁﬂnﬂmﬂ?thhnut classified m any of the above carcgoties are subsequently fair valued

through profie or lods,
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Muiual funds — All motual furds in seape of Ind-AS 109 are measured 2t fajr
and loss (FVTPL), = iauted as falr value through profis
Lquity instruments

All equity investments in scope of Ind-AS 109 sre measured at fair value cither as at FVTOC] o
FVTPL. The company makes sech election on instrurment-by-instnamens basds,
For equity nstruments measured as az FVTTORCT, all faie valne chantges on the instrument, exicluding

dividendy, are recognized in the QCL Bruity instrumenss incloded within the FVTPL category are
micasured ar fair value with all changes recogrized in the P&,

Impairment of financial assets

The company applies expected credic boss (EGL) model for measurement and recopmidon of
impalrment loss on the Following finncial sssers snd eredit risk EXposure:

1) Financial assets thar are debt instremenss, and are measured a2 amordsed cost ep., foans, debe
secutities, deposits, trade recsivables and bank balance

b} Financial assets that are debt instruments and are messured as at FVTOCT

€} Lease receivahles

) Tracle receivables or any coneeactyal fght to recelve cash or another financial asset

&) Loan commitments which are not messured a3 at FVTPL

£} Finandial guarantes conteaces which are not measored as at FVTPL

The company follows simplified approacy’ foe recognition of impaitment loss allowanice on:
* Trade receivables or contract revenue receivables: and
o Al lease receivablen

The application of simplifisd approach does not require the Company 1o wack chanpes in credie

tigk. Rather, it recognises impairment Ioes allowance based on Bfetime BCLs at esch repordng oate,
right from ks initial recognition.

Financial labilities

Financial liabiliies are subsequently carried at smomized cost naing the effecdve interest method.

For trade and other payables mansting within one year from the balance sheet date, the canying
amants approximate fir vaue due to the short materty of these instrements.

ITL De-recognition of nancial instesments

The company desecopnizes a financial asset when the contracoal tights 1o the cash fows frem the
financial asset expise of it transfers the financial asset and the wansfer qualifies for de-recopnition
under Ind AS 100, A financial lability for a part of 4 financial liahility) is derecopnized from the
company's balance sheet when the abligation specified in the canrract is discharged of cancellad oz
EXpirci.

IV, Fair value of financial fnstrmments

In determining the fair value of its financial ms:ruments, the company uses 4 variery of methods and
assumptions that are based on marker conditions and risks cxisting at each reporting date. The
methods used w determine fair valoe include discounted cash Aow analysiz, availsble quoted market

prices. All methoeds of atsessing Fuir value result generil approximation of valee and such value
may vary from actual realization on futire dite,
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C. CRITICAL ACCOUNTING JUDGEMENTS

UNCERTAINITY AND KEY SOURCES OF Estvamion
nagement uncbertakes a number of
urcrment of assets, Babilites, incams
¢  Recognition of deferred tax assets - The extent 1 whie

it based on an assessment of the probahbility of the Comp
the deferred tax aseers can be utilized,

fdpements, estinates and
asad EXPenses,

h deferred tax assets can be recopnized
any’s future taxable income against which

Evaluation of indicators for impaitment of azsets — The evaluaron of applicability of indicazors

of Impaitment of assets requires assessment of several extesnal and nternal factors which could
mesult in deterioration of recoverable amount of the assets.

* BRecoverability of advances/receivables — Az each balance sheet date, based o0 discussions with
' the respective counter-parties and Internal assesament of their credic worthiness, the manzgement
astesten the recovesability of ousstanding reccivables and advances, Such assessment TEqUires

significant management judgement based on financial posigan of the COuUNCer-partes, marec
infotmation and othet relevant fictors,

* Defined benefit obligation (DBQ) — Management's estimate of the DBO is based on a number
of ceitical underlying assumptions sach as standasd rates of inflation, medical cost tends, mortality,
discount mte and anticdpation of furre salary increases. Variation in these assumptions may
signifrcantly impact the DBO amount and the anmual defined benefit expenses.

=  Fair value measurements - Management upplies waluaton techaigues to determine the fair value
of financal instruments (wheee active marker quotes are not available) and ron-fnancial nsses.
This Ewwolves developing estimates and assumptons conglstent with how market pacticiparts
would price the imsrument. Management bases it assumpdions on observable dats as far as
possible bur chis is not always avalable. In thae case managemnent uses the besc information
available. Estmated fair values may vary from the acheal prices that wouold be achieved in an arm's

. length rransaction at the reporting date.
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D, SUMMARY OF ODTHER HEXPLANATORY INFORMATION FORMING PART OF
SIGNIFICANT ACCOUNTING & BALANCE SHEET AS ON 31.03.2023

When preparing the financa] smiements, management undemakes a numbes of judgements, estimares and
assemptiens about the recopnidon and measurement of asseis, labilies, meome and expenses.

D CORRENT AND MOM-CURRENT CLASSIFICATION:

The Company presents nssers and lishikties in the balance sheet hased o current/nonoierent
classificanon. An asser is current when ic iz

® Expoctad to be realised or inteaded 1o be sald or consumed in normal aperating cycle;
r‘i * Held privanly for the purpose of orading:
® Expected to be sealised within owelve menths aftee the seporting FI’-'I‘jI:Id; or
® Cash or cash equivalent enless eesteicred from being exchanged or used to sende a Tinbility for &t
I':il-t t'n"\d|'.-'|1 n:l::-nl‘l'ns nl:-:r_'r the rr_-Fnrring ?Ennd.

Al other assets are classificd as noncurentk

A liabdity is current when:

# It is cxpected to be sertled in novmal operating cycle;

# Tt iz held primarily for the purposs of trading

# Tris duc to be setiled within tarelve monthe afer the reporting period; ot

# there iz no unconditenal right o defer serdemenr of the Bability for 4t least twelve months afeee
the reporting period. All other lishilines ase classified & noncusrent.

The Company recognises twelve months period ss its operating cycle,

1.2 FINANCIAL RISKE MANAGEMENT:

The Compary's principal financial assets include loans and advances, trade and other receivables, and
cash and cash equivalents thet are generated from its operations.

"'i

This note presents information regarding the company’s exposure, objectives, policies and processes for

measuring and managing these risks

The Company’s activities expose it to the following financial risks, namely,

(A) Credit risk,
Credit risk arises from the possibility that counler party may not be able to settle their obligations
a5 agreed. To manage this, the Compary p-erlndl-:‘a]i].r asepsses The fimancial reliabil'tr_'.-' of custarmers,
taking into account the financial condition, current economic trends, and analysis of historical bad
debls and ageing of account receivables. Individual visk limits are also set accordingly. The
Company considers the probability of default upon initial recognition of asset and whether there
has been a significant increase in credit risk on an angeing bagis throughout each reporting period.
To assess whother there is a signiticant increase in credit risk, the Company compares the risk of
default eceurring on the assel as at the reporting date with the risk of default a5 at the date of iritial
recognition. The Company considers reasorahle and supportive forward-looking informatian.




(B) Liquidity risk,

Liquidity risk is defined as the risk that the Entity will not be able to settle or meet its obligations on
time or at a rcasonable price. The lower management is responsible for maintenance of liquidity,
continuity of funding as well as timely settlement of debts. In addition, policies related to mitigation of
risks are overseen by senior management. Management monitors the Company’s net liquidity position

on the basis of expected cash flows vis-a-vis debt service fulfilment obligation.

(C) Market risk.

Market risk is the risk of loss of future earnings, fair value or future cash flows arising out of change in
the price of a financial instrument. These include change as a result of changes in the interest rates,
foreign currency exchange rates, equity prices and other market changes that affect market risk
sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments
including investments and deposits, foreign currency receivables, payables and loans and borrowings.

D.3 DEFERRED TAX ASSETS (NET):

‘PARTICULARS 31st March 2023
A. Fixed Assets T |
WDV of assets as per Books 16622353
WDV of assets as per {T Act 12213736
Net Balance (DTL) -4408617
B. Unabsorbed Depreciation & B/f Losses 64490989
Net Balance (DTA) 64490989
|
C. NET DTA (B-A) 60082372
D. TAX RATE @26%
DTA Balance as on 31.03.2023 15621417

As Per projections/estimation based on reasonable grounds based on potential future event we
are of the view that there will be sufficient Income In the upcoming financial years on the basis
of which the accumulated losses can be set off against the deferred tax asset made in Current

FY.

The Reasonable Basis has been enumerated as follows:

1. Our Projections on Records suggest Profitability in the Upcoming Financial Years.

2. Proposed MOU with ONGC’s Trust will give a major boost to our business plan and future revenue.

3. Also as per court’s order & as per recent government scheme a major Compensation Amount from
HCL will be flowing in the upcoming year for the company which is subject to income tax as per our

opinion.




D.4: OTHER EQUITY
The Company other Equily Consist of;
A, Fecurifics Fremiorms:

The premium on isswe of shares is recorded in Securitles premium in accordance with
provisions of (e Cnmpanics Act, Y13

B. Coneral Reserve:

General Reserve &5 retained earnings of the company which are kept aside out of company’s
profits. It is a [ree reserve which can be utilized to moet any unknown futuse contingencies

. Relained Earnings:
Refained Farnings Heserve consist of agrregate value of profit earned by Company or losses
incurred during the year, any adjustment under Other comprehensive income,/exp, for the year
ure clubbed under this Reserve head.

1.5: Accounting Policies, Changes in Accounting Estimates and Errors:

The amendments will help entities to distinguish between sccounting pelicies and accounting
estimates. The definition of a change in accounting estimates has been replaced with a definiton
Bf accounting estimates. Under the new definition, accounting estimates are “menetary amounts
th Enancial statemcnis that are subjecl to measurement uncertainty”™. Entifies develep
H.q.‘f“ﬂ-uﬁl::ing aslirmates if ar.'l:uunl:ing qu.linns Tagu ire items in fimancial statements to be measured
in n way that involvos mcasu rement uncertainty. The Company does not expect this amendment
iy have any significant impact in its financial statemenis.

P



