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INDEPENDENT AUDITOR’S REPORT

To
The Members
Bhagawati Gas Limited

Report on the Financial Statements
Qualified Opinion

We have audited the accompanying Financial Statements of Bhagawati Gas Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows
for the year ended on that date, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matters described in the ‘Basis for Qualified Opinion’ section of
our report, the aforesaid financial statements give the information required by the Companics Act,
2013 (the “Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2026 and its profit, total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Qualified Opinion

We draw attention to the matters described in Annexure A the possible effccts of which, individually
or in aggregate, are material but not pervasive to the Financial Statements and matters where we are
unable to obtain sufficient and appropriate audit evidence. The effects of matters described in said
Annexure A which could be reasonably determined are quantified and given therein. Our opinion is
qualified in respect of these matters as per Annexure-A.

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under
Section 143(10) of the Companies Act, 2013 ('the Act’). Our responsibilities under those Standards
are further described in Auditor's Responsibilities for Audit of the Financial Statements for the year
ended March 31, 2026, scction of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India ("the ICAI")
together with the ethical requirements that are relevant to our audit of the Financial Statements for
the year ended March 31, 2026 under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilitics in accordance with these requirements and the [CAT's
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our qualified opinion on Financial Statements.

Emphasis of Matter- Other Income

i) We draw attention to Note-21 of the accompanying financial statements, which describes the
recognition of an amount of Rs. 235.24 lakhs under “Other Income” during the year,
representing balances payable to a creditor written back by the Company. The write-back has
been recognized based on management’s assessment that no claims, correspondence, or follow
up communications have been received from the said creditor for more than 10 years and that
no obligation for settlement of the liability is expected to arise in the future.
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ii) We draw attention to Note-21 to the financial statements regarding the continued recognition of
a rececivable amounting to Rs. 322,44 lakhs arising under the “Vivad se Vishwas [1 (Contractual
Disputes) Scheme”. The receivable has been recognised and continues to be carried in the
books based on legal opinions obtained by the Company, independent cxpert evaluations, and
management’s assessment regarding the validity, eligibility, and recoverability of the claim
under the Scheme. While the claim remains pending for processing and scttlement by the
concerned authoritics, management believes that the ultimate recovery of the amount is
reasonably certain as the claim has becen made under a Government-notified scttlement
framework.

Our opinion is not modified in respect of the above matters.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Management and Board of Dircctors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but docs not
include the financial statements and auditor’s report therecon. The Company’s annual report is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to rcad the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

When we read the Company’s annual report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and take

necessary actions, as applicable under the relevant laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation and presentation of these financial statements that give a truc and
fair view of the financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the Ind AS specified under
scction 133 of the Act and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; sclection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating cffectively for cnsuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.
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The Board of Directors are also responsible for oversceing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issuc an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantec
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be cxpected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment

and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we arc
also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadeqguate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, futurc events or conditions
may cause the Company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in cvaluating the statements of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.
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We communicate with thosc charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charge with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Financial Statements of the current period and are
therefore the key audit matters (if any). We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on other Legal and Regulatory Requirements

1. As required by section 197(16) of the Act based on our audit, we report that the Company has
paid remuneration to its directors during the year in accordance with the provisions of and
limits laid down under section 197 read with Schedule V to the Act.

2. As required by the Companies (Auditor’s Report) Order, 2020 (the ‘Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure B, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

3. Further to our comments in Annexure C, as required by Section 143(3) of the Act, we report, to
the extent applicable, that:

i. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying
financial statements cxcept matters stated in the Basis of Qualified Opinion section of our

report.

ii. Except for the effects of the matter described in the Annexurc A to the Basis of Qualified
Opinion paragraph of our report, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books;

iii. The financial statements dealt with by this report are in agreement with the books of account;

iv. Except for the effects of the matter described in the Annexure A to the Basis of Qualified
Opinion paragraph of our report, in our opinion, the aforesaid financial statements comply
with the IND AS specified under Section 133 of the Act;

v. On the basis of the written representations received from the directors of the Company as on
March 31, 2026, taken on record by the Board of Directors, none of the direcclors is
disqualified as on March 31, 2026 from being appointed as a director in terms of Section
164(2) of the Act.

vi. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
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“Annexure C”. Our report expresses an Qualified opinion on the adequacy and opcrating
effectivencss of the Company’s internal financial controls with reference to financial
statements subject to the possible effcct of matters stated in the Basis for Qualified Opinion

section of our main audit report,

With respect to the other matters to be included in the Auditor’s report in accordance with Rule
11 of the Companies (Audit and Auditor's) Rules, 2014, (as amended), in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has disclosed pending litigations which could impact its financial position in
note no. 31 & 32 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at March 31, 2026.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

(a). The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or securities premium or any
other sources or kind of funds) by the Company to or in any person(s) or entity(ies], including
foreign entities (‘the intermediaries’), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company (‘the
Ultimate Beneficiaries) or provide any guarantee, security or the like on behalf the Ultimate

Beneficiaries;

(b). The management has represented that, to the best of its knowledge and belief, no funds have
been received by the Company from any person(s) or entity(ies), including foreign entities (‘the
Funding Parties’), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether directly, or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and based on such audit procedures performed as considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to believe
that the management representations under sub-clauses (a) and (b) above contain any material

misstatement.

(c). Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contain any material

misstatement.

Based on our examination, the Company has used accounting software’s for maintaining its
books of account for the financial year ended March 31, 2026 which does not has a feature of

recording audit trail (edit log) facility.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023,
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of
audit trail as per the statutory requirements for record retention. Company has not preserved
audit trail for the financial year ended March 31, 2026.
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The Company has not declared or paid any dividend during the year ended 31t March 2026.

During part of the period under review, the composition of the Board of Directors was not in
conformity with the applicable provisions of the Companics Act, 2013 and the SEBI[ (LODR)
Regulations, 2015, owing to a vacancy in the office of Independent Director. The requirement was
complied with by the end of the financial ycar.

During part of the financial year under review, the Company’s website was not fully maintained in
accordance with the applicable provisions of the Companies Act, 2013 and SEBI Guideclines.
However, necessary corrective measures have been taken and, as on date, the website is duly
updated and maintained.

For JAIN PARAS BILALA & CO.,

Chartered Accountants

%‘q ushGryed

(CA. Piyush Goyal)

Partner

Membership No.:466010
Place: Jaipur
Date: 30.05.2026

UDIN: 26466010HGULZN2918
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“Annexure A” - Referred in the “Basis for Qualified Opinion” Section of our report

Loans/advances given by the company considered doubtful for recovery & non
recognition of expected credit loss (ECL) as per IND AS 109

The Company has not provided balance confirmation regarding Advances given for purchase
of property amounting to Rs. 79.10 lakhs included under other non-currcnt assct, Advances

to Material and Service providers amounting to Rs. 236,22 lakhs included under other-
current asset and Rs. 51.15 lakhs shown under non-current asscts as loans.
arding

All thesc loans/advances are outstanding since long time raising significant doubt reg
o material and service providers,

their recoverability. Furthermore, in the case of advances t
orders werc

no agreements or supporting documentation such as copics of purchasc/work
available on record to substantiate the purposc or terms of such advances.

Therefore, we are unable to comment on the consequential impact of the same if any on the
statement because of uncertainty about recoverability of these advances.

Due to the prevailing uncertainties regarding the recoverability and settlement of these
balances’ recognition of provision for expected credit loss was considered necessary in
accordance with Ind As-109. However, in the absence of a formally documented Expected
Credit Loss (ECL) policy or assessment to evaluate the collectability of these balances, no
provision has been made. Consequently, we are unable to determine the potential impact, if
any, of non-recognition of such provision on the accompanying financial statements.

Bank statement not available on record

During the course of audit, company has not provided bank statement and confirmation of
the current status of ICICI Bank Account having a balance of Rs. 0.53 Lakhs shown as part
of cash and cash equivalents as on March 31, 2026. Accordingly, we are unable to comment
upon the consequential impact, if any, on the statement.

Uncertainty Relating to Outstanding Current Borrowings and Financial Liabilities

The Company has not provided us with external balance confirmations in respect of Current
Borrowings amounting to Rs. 27.00 lakhs and Other Current Financial Liabilities amounting

to Rs. 11.86 lakhs.

Therefore, we are unable to comment on the existence, accuracy, and completeness of these
balances. These amounts have remained outstanding for a long period, and there exists an
uncertainty regarding their ultimate settlement. Consequently, we are unable to determine
the potential impact, if any, on the accompanying financial statements,

Non-renewal of Bank Guarantee

The Hon'ble Supreme Court of India, vide its order dated August 2, 2018 in the matter of
H_industan Copper Limited (HCL) versus Bhagawati Gas Limited [Civil Appeal No. 7454/2018|
directed the Company to furnish a bank guarantee equivalent to 50% of the amount of Rs.‘
1,733 lakhs deposited by HCL before the High Court of Rajasthan at Jaipur and permitted
rt;leasc of the balance amount without furnishing sccurity. The company complied with tfw
direction by providing bank guarantee of Rs. 866.50 lakhs. b

During the course of our audit in the current financial year, we observed that the bank
guarantee furn}shccl b){ the Company through Canara Bank of Rs. 400 lakhs has not been
renewed, notwithstanding that the matter is still pending for final adjudication before the
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Court. We further observed that the Company has redeemed fixed deposits aggregating to Rs.

250 lakhs out of total fixed deposits of Rs. 400 lakhs that were maintained as security against
the aforesaid bank guarantee.

In the absence of renewal of the bank guarantee and considering the pcndir_igl status of the
litigation, we are unable to determine the financial consequences, if any, arising fr_om‘ non-
compliance with the aforesaid judicial directions, including any consec_;uentla] liabilities,
penalties. Accordingly, we are unable to determine the impact of this matter on the
accompanying financial statements.
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Annexure-B: The Annexure referred to in paragraph 2 of Our Report on “Other
Legal and Regulatory Requirements” of even date to the members of Bhagawati
Gas Limited on the financial statements for the year ended 31t March 2026

In terms of the information and explanations sought by us and given by the
Company and the books of account and records examined by us in the normal
course of audit, and to the best of our knowledge and belief, we report that:

Property, Plant & Equipment and Intangible Assets

(i) (@) A)The Company has maintained proper records showing full particulars,

(c)

(d)

(e)

including quantitative details and situation of property, plant and

equipment.

B) The company is not having any intangible assets; hence this clause is not
applicable.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Property Plant and
Equipment have not been physically verified by the management during the
year. Further, the company does not have a programme for physical
verification of its Property, Plant and Equipment.

As explained to us, all the title deeds of immovable properties are held in the
name of the company (other than properties where the Company is the
Lessee and the lease agreements are duly executed in favor of the lessce).

The Company has not revalued its Property, Plant and Equipment during the
year.

No proceedings have been initiated or are pending against the Company as at
31st March 2026 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

Inventory & Working Capital:

(ii) (a)According to the information and explanations given to us and bascd

on our examination of the records of the Company, the management
has not carried out physical verification of inventorics during the year,
and the Company has nol maintained any records evidencing such
physical verification.

(b) According to the information and cxplanations given to us and based
on our examination of the records of the Company, the Company has
not been sanctioned working capital limits in excess of Rs. 5 crores,
in aggregate, at any point of time during the year from banks or
financial institutions on the basis of sccurity of current assets.
Accordingly, the reporting requirements under clause 3(ii)(b) of the
order are not applicable to the company.
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Investments, any guarantee or security or advances or loans given:

(iii) (a) A) According to the information and explanation given to us and the

(b)

(d)

(e)

records produced to us for our verification, the company has not
provided any loans or advances and guarantecs or security to
subsidiaries, joint ventures and associates during the year and there
are no such balances outstanding as at the balance sheet date;

B) According to the information and explanation given to us and the records
produced to us for our verification, the company has not provided any
loans or advances and guarantees or security to others during the ycar.

In our opinion, and According to the information and explanation given to
us and the records produced to us for our verification, the investments
made and terms and conditions of the grant of all loans are, prima facie, not
prejudicial to the interest of the Company. Further the Company has not
provided any guarantees, advances in the nature of loans or given any

security.

According to the information and explanation given to us and the records
produced to us for our verification, in respect of loans granted by the
Company, the schedule of repayment of principal and payment of intcrest
has been stipulated and the repayments/receipts of principal and interest
arc outstanding. In respect of advance in the nature of loans granted by the
Company, the schedule of repayment of principal has been stipulated and
the repayment of principal has remained outstanding for a prolonged period
with irregular recoveries. - Refer note no. 9 of the Financial Statements.

There is an overdue amount in respect of one loan granted by the Company
to a party, which has remained outstanding for more than 90 days as at
March 31, 2026. The total outstanding amount of such loan is Rs. 51.15
lakhs. Based on the information and explanations provided to us and the
verification performed by us, the borrower has reported the corresponding
interest liability through its TDS Returns, which is also reflected in Form
26AS of the Company, indicating acknowledgement of the liability by the

borrower.

The Company has represented that it is regularly following up with the
borrower for recovery of the outstanding amount. However, considering that
the amount has remained overdue for a prolonged period, the recoverability
of the outstanding amount requires close monitoring and the Company
needs to take expeditious and appropriate recovery measures to mitigate the

risk of non-recovery.

The Company has not renewed or extended any loan or advance which has
fallen due during the year. Further no fresh loans have been granted during
the ycar to settle over dues of existing loans of the same parties.

As explained to us and the records produced to us for our verification,
the Company has not granted loans which are repayable on demand or
issued any loan without specifying any terms or period of repayment.
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Loan to directors:

(iv)

According to the information and explanation given to us and the rccords
produced to us for our verification, the Company has complied with the
provisions of sections 185 and 186 of the Act in respect of loans and
investments as applicable. There are no guarantees or security given by the

Company.

Deposits accepted:

(v)

According to the information and explanation given to us and the records
produced to us for our verification, the Company has not accepted any
deposits or there is no amount which has been considered as decemed
deposit within the meaning of sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
reporting under clause 3(v) of the Order is not applicable to the Company.

Maintenance of costing Records:

(vi)

According to the information and explanation given to us and the
records produced to us for our verification, the Central Government
has not specified maintenance of cost records under sub-section (1) of
section 148 of the Act, in respect of Company’s business activity.
Accordingly, reporting under clause 3(vi) of the Order is not

applicable.

Deposit of statutory liabilities:

(vii) (a) Undisputed statutory dues, including goods and services tax, provident

fund, employees’ state insurance, income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory
dues applicable to the Company have not been deposited with the
appropriate authority. Refer Note no. 27 (statutory liabilities) of the financial

Statements.

There were no undisputed amounts payable in respect of goods and services
tax, provident fund, employeces’ state insurance, income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues in arrcars as at 31st March, 2026 for a period of
more than six months from the date they became payable except as stated

below.
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Nature

the Statute Dues Rs, which Payment

of | Nature of | Amount in | Period to | Due date _'[ Date o

Amount
relates -

Service

(Indirect Tax) | Tax Balance, Succeeding

Tax Service 1,96,853 Opening 6th of | Not paid

and April | month
2017 to
June

TDS

(Dircct Tax) Years till

TDS 3,92,650 | Multiple

31" March
2026

Note: TDS demand has been taken as per Traces Portal,

(b)

According to the information and explanations given to us and the
records produced before us for our verification, there are no statutory
dues which have not been deposited on account of disputes.

Unrecorded income:

(viii)

According to the information and explanation given to us and the
records produced to us for our verification, no transactions were
surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961) which have
not been recorded in the books of accounts.

Default in repayment of borrowings:

f

:

(ix) (a) In our opinion and according to the information and explanations given by
the management, we are of the opinion that the company has not defaulted
in repayment of loans or other borrowings or in the payment of interest
thereon to any lender.

Nature of
bomvowing, Nageor | oountnol ‘f-?:::l al r:i(; '.:.f Remark
including 5 paid on due P P y ik
lender or delay or |s, if any
debt date ; s
. interest unpaid
securities
Nil
(b) According to the information and explanations given to us, the records

produced before us for our verification, and based on the representation
received from the management, we report that the Company has not been

declared a willful defaulter by any bank or financial institution or any other
lender.
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(¢) According to the information and explanation given to us and the records
produced to us for our verification and representation received from the
management of the company, company has used the amount of bank
overdraft for the purpose for which limit is obtained.

(d) According to the information and explanations given by the management
and the records produced to us for our verification, the funds raised by the
company on short term basis have not been utilized for long term purposcs.

(¢) Reporting under this clause not applicable as the company does not
have subsidiaries, joint venture or associate companies.

() Reporting under this clause not applicable as the company does not
have subsidiaries, joint venture or associate companies.

Funds raised and utilization:

(x) (a) The Company has not raised any money by way of initial public offer or
further public offer (including debt instruments), during thec year.
Accordingly, reporting under clause 3(x) (a) of the Order is not

applicable to the Company.

(b) According to the information and explanation given to us and the records
produced to us for our verification, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or
optionally] convertible debentures during the year. Accordingly, reporting
under clause 3(x) (b) of the Order is not applicable to the Company.

Fraud and whistle-blower complaints:

(xi) (a) According to the information and explanation given to us and the
records produced to us for our verification, no fraud by the Company or
on the Company has been noticed or reported during the period covered

by our audit.

(b) No report under section 143(12) of the Act has been filed with the
Central Government for the period covered by our audit.

(c) According to the information and explanation given to us and the
records produced to us for our verification including the representation
made to us by the management of the Company, there are no whistle-
blower complaints received by the Company during the year.

Compliance by a Nidhi Company:

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to it. Accordingly, the provisions of clause 3(xii) of the Companies
(Auditor’s Report) Order, 2020 are not applicable

Related Party:

(xiii) According to the information and explanation given to us and the records
produced to us for our verification, all transactions entered into by the
Company with the related partics are in compliance with sections 177 and
188 of the Act, where applicable. Further details of such related party
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isclosed in the financial statements, as required
Disclosures specified
as prescribed

transactions have been d
Indian Accounting Standard (Ind AS) 24, Related Party
in Companies (Indian Accounting Standards) Rules 2015

under section 133 of the Act.

Internal audit system:

(xiv) (a) According to the

(b) As per requirement of Sec.

information and explanation given to us by the

management, the Company does have an internal audit system.

138 of the Act read with Rule 13(1) of t‘ht:
Companies (Accounts) Rules 2014, the company is required to appoint
internal Auditor. However, for the current year, we have not been

provided with the internal audit report. In the absence of the internal
audit report, we are unable to comment on the appropriatencss of the

internal audit system in accordance with the size and nature of the
entity’s business.

Non-cash dealings with directors:

(xv)

According to the information and explanation given to us and the records
produced for our verification, the Company has not entered into any non-
cash transactions with its directors or persons connected with them and
accordingly, provisions of section 192 of the Act are not applicable to the

Company.

Registration under section 45-IA of RBI Act, 1934:

(xvi) (a) The Company is not required to be registered under scction 45-IA of the

(b)

(c)

(d)

Reserve Bank of India Act, 1934.

The company has not conducted any non-banking finance or housing
finance activity therefore, reporting under this clause is not applicable

to the company.

The company is not a Core Investment Company therefore, reporting
under this clause is not applicable to the company.

Based on the information and explanations given to us and as
represented by the management of the Company, the company (as
defined in Core Investment Companies (Reserve Bank) Directions, 2016)

does not have any CIC as part of the group

Cash losses:

(xvii)

The Company has incurred cash losses of Rs. 54.82 Lakhs during the
current financial year 2025-26 covered by our audit. The Company had not
incurred cash losses in the immediately preceding financial year i.c. 2024-

25.
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Resignation of statutory auditors:

(xvii)

There has been no resignation of the statutory auditor during the ycar

therefore, reporting under this clause is not applicable.

Material uncertainty on meeting liabilities:

(xviii)

(xix)

According to the information and explanation given to us and the records
produced to us for our verification and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial
statements, our knowledge of the plans of the Board of Directors and
management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that
Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as 1o

the future viability of the company. We further state that our reporting is

based on the facts up to the date of the audit report and we neither give any

guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the company as

and when they fall due.

The Company does not fulfill the criteria as specified under section 135(1) of
the Act read with the Companies (Corporate Social Responsibility Policy)
Rules, 2014 and accordingly reporting under clause 3(xx) of the Order is not
applicable to the Company.

For Jain Paras Bilala & Company
Chartered Accountants
Firm Registration No. 011046C

g&quhﬁo—qd

(CA. Piyush Goyal)
Partner

Membership No. 466010
Place: Jaipur

Date: 30.05.2026

UDIN: 26466010HGULZN2918
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“ANNEXURE -C” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE
ON THE FINANCIAL STATEMENT OF BHAGAWATI GAS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to the financial
statements Bhagawati Gas Limited (“the Company”) as of March 31, 2026 in
conjunction with our audit of the financial statements of the Company for the ycar
ended on that date.

Responsibilities of Management and Those Charged with Governance for
Internal Financial Controls

The Company’s Board of Directors are responsible for cstablishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility for the Audit of the Internal Financial Controls with
Reference to Financial Statements

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by the Institute of Chartered Accountants of India (“ICAI”) and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, and the Guidance Note issued
by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with cthical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting were established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness cxists, and testing
and evaluating the design and operating cffectivencss of internal control based on
the assessed risk. The procedures seclected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion on the Company’s internal financial
controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process dpsigncd
of financial reporting and

to provide reasonable assurance regarding the reliability :
the preparation of financial statements for external purposes in accord.ancc with
generally accepted accounting principles. A company's internal financial comrol
over financial reporting includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the company, (2)provide
reasonable assurance that transactions are recorded as neccssary to permit
preparation of financial statements in accordance with generally acccp}cd
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors qf the
company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's asscts
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit,
the following material weaknesses were identified in the operating cffectiveness of
the Company’s internal financial controls with reference to financial statements as

at March 31, 2026:

(i) The Company did not have adequate internal financial controls for obtaining
periodic balance confirmations from debtors, creditors, lenders and other partics.

(i) Adequate controls were not cstablished for periodic assessment of the
recoverability of financial assets in accordance with the Expected Credit Loss (ECL)

model prescribed under Ind AS 109.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control with reference to the financial statements, such that there is a
reasonable possibility that a material misstatement of the Company's annual or
interim financial statements will not be prevented or detected on a timely basis.

In our opinion, except for the possible effects of the material weaknesses described
above,' the Company has, in all material respects, maintained adequate internal
financial controls with reference to financial statements and such internal financial
contrqls were operating effectively as at March 31, 2026, based on the internal
financial controls with reference to financial statements criteria cstablished by the

Company considering the essential components of-jaternal control stated in the

I{‘/q
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Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

We have considered the material weaknesses identified ax_ad Tcportcd apovc in
determining the nature, timing and extent of audit tests applied in our audit of the
financial statements of the Company for the year ended March 31, 2026.

Our opinion on the adequacy and operating cffectiveness of the Cpmpqny's internal
financial controls with reference to financial statements is qualified in respect of
the above matters.

For Jain Paras Bilala & Company
Chartered Accountants
Firm Registration No.: 011046C

(CA. Piyush Goyal)
Partner
Membership No. 466010
Place: Jaipur

Date: 30.05.2026

UDIN: 26466010HGULZN2918
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BALANCE SHEET AS AT 31ST MARCH 2026
(Amcunt in Rs, Lakhs)

A i Awar
31 March 2026 31 March 2025
PARTICULARS Naotes Audleet Audited
(1) ASSETS
Non-current asscis
a) Praperty, plant and equpment 212.55 220.44
b) Capital Work-in Progress
¢ Tnvestment properts
d) Guoudwill
e) Other Inmngible Assct
) Intangible asset under development
1 Bivlogical asset uther than hearer plant =
hy Financial assets
(YLoans g4 51.15 48,45
(i) Investments = .62 400
{uiyTrade Recevable T ;
(iv)Oher Agn current financial assct 3 150.10 40010
) Deterred Tax Asset (Ney) 4 119.97 93.66
1) Other non-current asset 5 9.1 Al
Total non-curcent assels 616.49 845.81
Current asscis
a) Inventorics 6 25.38 2538
b) Financial ssscts
MInvestments > i
(i) Trade receivables 7 EURR ] 38416
(i ash and vash eyuivalents HA 56.33 47410
(i)t iher bank balances KB 466,75 466.75
{v) Luans uB -
(»)Other current financial assets i 3.57 5.7
) Current Tax Asset (MNet) 1 12.67 60.63
dj Other Current Assets 12 204.95 200115
Total current asscis 1,257.10 1,274.65
Total assets 1,873.59 2,125.46
(2) EQUITY AND LIABILITIES
Equity
a) Equiny share capital 13 1674.25 1.674.25
by Other equity 14 (103.58) (203.23)
Total equity 1,570.66 1,469.02
Liabilities
(1) Non-current liabilitics

1) Financial lizhihoes

(1 Bormsings 15 -

() Trade Pavahles .

() Other {inancial hablhibues - .

b} Frovisions 164 B.OY 1,64

¢) Deferred tux habiines (net) .

) Other nun-current liabihities z :
Total non-current liabilities B.99 14.64
(11) Current liabilities

a) Financial Liabiliues

() Bormwings 17 149,14 .51
(iff Trade pavables
(w)Other financial hahiliues 1] 50,93 2028

b) L)thrjr current habilines 19 14.55 15.29

¢} Provisions 168 9.1 61.72

d) Current Tax Lisbilites (Net) B
Total current liabilities 293.93 641:80
Total liabilities 302.93

- —— 656.45
Total cquity and liabilitics 1,873.59 2,125.46

The sccompanying notes are integral part of the standalone financial statements.
This is the lalone bk sheet referred w in our report of even date.

For and on behalf of the Board of Dircctors

For Juin Paras Bilala & Company
Bhagawati Gas Limi ited

Chartered Accountants
FRN: 011046C

yusWCisyed I NV Cltn Bl

Rukesh Samrat Bha Shuchi Bhardwuj

CA. PIYUSH GOYAL .
AR Chairman and Manuging Director Director
sl (DIN:00029757) ( [DIN:07232850]
Pluce: Jaipur e g
Date: 30.05.2026 \o &\,\J \
UDIN : 26466010 HGULZN291 J\ ;

8 ']\J Nidhi Bubbar yumah S. Bhardwuj

Company Secretary Chicf Financial Officer
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2026

{Amount in Rs. lakhs)

For the year For the year
PARTICULARS Note ended ended
31 March 2026 31 March 2025
Income
1. Revenue from operations 20 24.84 46.16
[1. Other income 21 254.45 389.46 |
H11. Total Income (I+1I1) 279.29 435.62
IV. Expenses
Purchase of Stock in Trade & Cost of Material Consumed 22 17.17 4276
Changes in inventories of finished goods, work-in-progress and stock-in-trade 23 0.00 (6.07)
FEmployce benefits expensc 24 77.27 #2.30
Finance costs 25 30.57 30.92
Depreciation and amortdsation expense 1 7.89 14.09
Other expenses 26 71.66 183.54
Total expenses 204.56 347.54
74.73
V. Profit/(Loss) before exceptional items and Tax 88.08
V1. Exceptonal ltems - -
V1I. Profit/(Loss) before tax 74.73 88.08
VIIL Tax expense 27
(1) Current tax = z
(2) Deferred tax 226.31 32.96
(3) Tax on Earlier Year 1.96 40.88
IX. Profit/(Loss) for the year 99.08 14.24
X. Other comprehensive income
Itemns that will not be reclassified to profit or loss - z
Re-measurement gains (lusses) on defined benefit plans 257 3.08
XI. Total comprehensive income/ (loss) for the year 101.65 17.31
XII. Earnings per equity share 28
Basic (in Rs.) 0.61 0.10
Diluted (in Rs.) 0.61 U.10

The accompanying notes are integral part of the standalone financial statements.
This is the standalone Profit and Loss Statement referred to in our report of even date.

For Jain Paras Bilala & Company
Chartered Accountants
FRN: 011046C

“Ya Mw—v

Rakesh Samrat Bhardwaj
Chairman and Managing Director
[DIN:00029757]

. (\QW

\
[\J Nidhi Babbar
Company Secretary

CA. PIYUSH GOYAL
PARTNER

M.No. 466010

Place: Jaipur

Date: 30.05.2026
UDIN : 26466010HGULZN2918

For and on behalf of the Board of Directors

Bhagawati Gas Limited

S hotdwr Bt

Shachi Bhardwaj
Director
[DIN:07232850]

A\

?yujan S. Bhardwaj

Chief Financial Officer
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Cush Flow Statement for the year ended 3t March 2026

(Amepnt in R [akhs)

AJCASH FLOWS FROM OPERATING ACTIVITIES For the year ended For the year ended
31 March 2026 31 March 2025
Profit before tax 74.73 R8.08
Adjustments for:
Depreciation uf property, plant and equipments 7.89 1409
Interest income on bank depusits and financial assers measured at amorised cost -62.15 6746
Excess provision for expenses watten hack 257 .08
Met (gain)/loss arising un financial instruments at FYTPL 0.44 44
Finance costs 30.57 ¥.92
DTA/DTL -2631 32,96
Dehit Balances Wntten Off 46,70 451
Credit Balances Warten Off .235.24 2.76)
(Operating profit before working capital changes -160.80 109.37
Changes in working capital:
(lncrease) / Decrease in Inventones 0.00 -6.007
(Increase)/ decrease in Other current assers -4.79 2263
(Increase)/decrease Other current financial assets ) 2.00/ 0.0}
(Tncrease)/Decrease in Trade receivabies -13.29| -357.97
(Increase)/Decrease in current @x assers 1.26 3713
Increase/ (Decrease) in Other current financial habilities 5.88 20.70
Inerease/ (Decrease) in Other current liabilives 0.75 13.24
Increase/ (Decrease) in Provisions 1194 178
Cash flow/(used in) from operations -158.54 -185.70
Income tax paid /Deferred Tax {nee of refunds) 24,35 73.84
Net cash flow/ (used in) from operating activities (A) -134.19 -259.54
BJCASH FLOWS FROM INVESTING ACTIVITIES
(Increase)/ Decrease in other nun-current financial assets 2500000 [IRLA]
(Increase)/ Decrease in other nun-current asscis .00 0ol
| Interest reccived 62.15 67.46
(Increase)/ Decrease in Loans -2.70| .02
Sale/ (Purchase) of property, plant and equipment 0.00 -17.22
INet cash flow/(used in) from investing activities (B) 309.45' 57.26
IC] CASH FLOWS FROM FINANCING ACTIVITIES
|Repayment of borrowings -135.36 0.00
Pruceeds frum borrowings 0.00 194.33
Finance cost paid -30.57 -30.92
Net cash flow/(used in) from financing activities (C) -165.93 163.41
Increase/(decrease) in cash and cash equivalents (A+B+C) - 2.33 -38.87
Opening balance of Cash and Cash Equivalent 47.00 83.87
Closing balance of Cash and Cash Equivalent 56.33 47.00
Notes:
1 Cash and Cash Equivalent consists of following:-
Cash in hand 2807 5.74
Balances with banks
In current accounts 370 16.38
Cheques in hand 24.50 2488
Closing balance of Cash and Cash Equivalent 56.33 47.00
2 This is the lalone cash fJow st ferred to in our report of even date.
3 Cash Flow has been prepared under indirect method as set out in IND AS-7
4 Previous Year's figures have been i/regrouped, wherever ¥, to confirm to the year fig
The accompanying notes are integral part of the dalone 0 ial

This is the dalone Cahflow S ferred to in our report of even date.

For Jain Paras Bilala &
Chartered Accountants
FRN: 011046C

%ol M»V

Rukesh Samrat Bhardwaj
Chairman and Managing Director

CA. PIYUSH GOYAL [DIN:00029757]

PARTNER
M.Nu, 466010
Place: Jaipur
Date: 30.05.2026
UDIN : 26466010HGULZN2918 Nidhi Bubbar
Company Secretary

For and on behalf of the Board of Directors

Bhagawati Gas Limited

ot Bhs-M
Shachi Bhardwaj

Dircctor
(D1 N:07232850]

v

Diman S, Bhardwaj

Chief Financial Officer



REG. OFFICE: BANAWAS, KHETRI NAGAR, JHUNJHUNU RAJASTHAN

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2026

A. Equity Share Capital (Refer Note 13)

BHAGAWATI GAS LIMITED
(FORMERLY KNOWN AS BHAGAWATI GASES LIMITED)

CIN - U24111RJ1974PLC005789
E mail id - bhagwatigases@gmail.com

Particulars

As at 31.03.2026 As at 31,03.2025

Balance at the beginning of the year
Issued, subscribed and fully paid-up Shares

Changes in equiry share capital during the vear

1,674.25 1,674.25

Closing Balance

1,674.25 1,674.25

B. Other Equity (Refer Note 14)

Particulars

Reserves and Surplus Total
Securities Premium General Reserve Retained Eamings
Account

As at 31st March 2025

Balance at the beginning of 1st April 2024 667.00 125.11 (1,014.66) (222.54)
Net Profit/ Loss for the vear - 14.24 14.24
Other comprehensive income for the vear - . 3.08 3.08
Balance at the end of 31st March 2025 667.00 125.11 (997.34) (205.23)
As at 31st March 2026

Balance at the beginning of 1st April 2025 667.00 125.11 (997.34) (205.23)
Net Profit/Loss for the vear 99.08 99.08
Other comprehensive income for the year = - 2.57 2.57
Balance at the end of 31st March 2026 667.00 125.11 (895.69) (103.58)

The accompanying notes are integral part of the standalone financial statement.
This is the standalone statement of changes in equity referred to in our report of even date.
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BHAGAWATI GAS LIMITED
T ormerdy known as Bhagasan Gases Limited)

REG. OFFICE: BANAWAS, KHETRI NAGAR, JHUNJHUNU RAJASTHAN

CIN - UZNIR)1974PLCO05789
E mail id - bhagwatigases/@ gmail.com

Maotes to the financial statements for the year ended 31 March 2026

(Al Amounts it Ra [akhs unless otheranse searerd)
Noee L
Property, plant and cquipmont as on 31st March 2026
Gross Block Depreciation Met Block
PARTICULARS e Upto 31
As at 01 April 2025 Ad.dm"m; Deductions/ Asardl March, For Current period De_ductlansf A 0] As at 31 March, 2026|  As a1 31 March, 2025
Adjustment| = March, 2026 Adjustments |March, 2026)
Adjustments 2025
Frechald Land 66.75 66,75 ; o075 6675
Builfing 564.70 56470 1557 7.61 42018 14152 149.13
Improvement 10 Building BEl 7141 67.84 % 67.84 357 357
Furmiure & Frnure 05K z a 158 (XK 005 018 0.39 045
Plant & Machinery 4.65 4.05 463 465
{._'nm_Eu(m 072 - - 072 18 0.23 (.40 032 .54
Taoral 708.81 - - T08.81 488,37 7.89 496.26 212.55 220.44
Property, plant and equipment as on 31st March 2025
Gross Block Depreciation MNet Block
PARTICULARS Additions/ Asay | Uped Deductions/ | As ac 31
As at 01 April 2024 Adjus S Wdoﬂl/ March, 2025 March, For Current period Adjustments |Macch, 2025 As at 31 March, 2025|  As at 31 March, 2024
Adjustments 2024
Freehold Land 66.75 - - 66.75 = 6675 66.75
Buiding 548.35 16.36 364,71} LT 1386 415,57 14913 146,63
Improvement o Building 7141 T4 67.84 67 84 357 337
Furnimre & Fixture 0.43 0.15 0.58 0.08 0.05 0.3 043 035
Plant & Machinery 4,65 465 4.065 4.65
Computers . 072 072 - 0.18 018 154 -
Total 691.59 17.22 - 708.81 474.28 14.09 488.37 220.44 2131

1) PPE 1s measured on cost mode!

bi Depriciation is charged on Straight Line Method in accordance with the Companies A 2013,




(AN Amwnmrs m R Lakhs inless othersase seited)

As at As 2t
3 March 2006 | 31 March 20025
Note 2:
Investments
A “(1 ved |
Tnvestment in Equity Shares of Bhagawan Oxsgen Limuted 141 o
[N ey shares of Rs 10 each @ Market Poce 3005 ason 3100 2026]
[1OLD00 equiny shares of Re 10 cach @ Murket Price 40057 as on 31,03,2025]
t\EgnrglI: ul q d i
Total 3.62 4.06
(a) Investment in equity shares of Bhagawan Osygen Limited measured a1 fair value through profie & loss (FVTPL)
(b) Market Price 15 the chusing value of share on the last tading day of the financial year
As ar Anar
3 March 2026 | 31 March 2025
Note 3:
Other Non Current Financial Asset
Secunry Depusit with Parues 010 0.10
Bank depusits with more than 12 months masruney 150.4%) AIHLOH)
Total 150.10 400,10
As at As
31 March 2026 | 31 March 2025
Note 4;
Deferred Tax Assets (Net)
Deferred Tax Asset 119.97 2366
Total 119.97 ¥3.66

1) A review of Deferred tax assets has been carnied out by the management and The Net Deferred Tax Asser INR 112.97 likhs has been tecopmsed o the extent that it i
probable that tasabie profit will be available against which the deductible remporary differences, and the carry fursaird of unueed s credits and unused tax hosses can be

unlised.

b) Deterred tax asscrs and liabilines are measured at the fax rates that are expected toapply in the year when the asser s realised o the liabali 15 serrled, based on @y raes

(and tax laws) that have been enacted ur subsranovel cnacted at the repurung dare. Refer Mote 40 tor caleulanun of Deferred Tax Asser.

credin nsk

As af As at
31 March 2026 | 31 March 2025
Nate 5
[Other Non-Current Asset
Advanee for praperry 7910 A0
Tatal 79.10/ 79.10
As al As at
31 March 2026 | 31 March 2025
Note 6:
Imu
Raw Material
Waork In process
Firushed Goods 25.38] 25.38
Tutal 253;] 2538
As ar As at
31 March 2026 3 March 2025
]!D(: I;
Trade receivables
Considered Good - Secured -
Considered Guud - Unsecured Wrae 00
Trade Keceivables which have significant increase i credin rsk
Trade Recavahles — eredit impatred . 3
“Total Trade Receivable ® 39746 334.16
Lessi- Lass allowance . :
Tutal] 39746 384.16
(a) Trade Receivables ageing schedule us on 31.03.2026
Paniculars 0 ling for following perinds from due date of puyment Towl
Less Than 6 & Months 1.2 Years More than 3
Months 1o | Year 2-3 Years Years
(i) Undisputed Trade receivables = considered good 365 6.50) 3440 36.95 6.30 W10
{u) Undisputed Trade Receivables = which have significant increase in

(i) Undisputed Trade Recevables - credit impuired

(i) Disputed Trade Recewahles— conuidered guad

(v} Deputed Trade Recervahles = which have significant increase in
credin nsh

{v1) Dhsputed Trade Receivables = credit impaired




(Al Ameunts in Rs. Lakhs unless otherwise stated)

(b) Trade Receivabl hedule ns on 31.03,2025

8 ageing

Outstanding for following periods from due date

of payment

Particulars
6 Months
10 1 Year

Than &
Months

1-2 Yearn

2-3 Yeuars

More than 3
Yeurs

Tatal

(i) Undisputed Trade receivables — cunsidered good 345,58 1239 19,44

(.36

() Undisputed Trade Receivables — which have signifieant increase in
credit nsk

(i) Undisputed Trade Receivables — credit impaired

(iv) Disputed Trade Receivables— considercd gowd

v} Disputed Trade Recevablcs — which have sigrificant increase i
credit nsk

{vi] Dispured Trade Receivables — eredit impaired

As a1 31 March
2026

As at 31 March
2025

[Note B(A)

(Cash and cash equivalents
Cash in hand

Balances with banks
In current accounts®
Cheques in hand**

28.07

3.7
2456

16.38
24 18

Total

56.33

47.00

* Includes balanvce of 1CICH Bank (Aceount No. DUZISIIY2T), for which account gatemnent or confirmagun vertficane i presenily
** Chegue in Hund amounnng INR 24.56 Lakhs have been cleared nll the date of signing of Balance Sheet .

umavailabsle,

As at
31 March 2026

As ar
31 March 2025

Note 8(B):
Orther Bank Balances

Bank deposits with less than 12 months mamrni®

The above bank deposit has been piven as a margin against bank guarantee.(Refer Note no 31)

1606.73

466.75

Toral

36675

466.75

As at 31 Murch
2026

As ar 31 March
2025

(MNote @ (A):

Loans & Advances- Non Current
1. Loans o telated parties
2. Unhers®

3515

48.45

il1.15

48.45

(1) Cunsiduered guod - Secured

(1) Cunsidered guod - Unsecured”

(i) 1aran receivables which have significant increase in credit nsk
(iv) Loan receivables - credivmpaired

4845

(v) Less: Allowanee for bad and doubtful lans

35

4845

Total

51.15

48.45

As at 31 March
2026

As at 31 March
2025

Note 9 (B):

Loans & Advances- Current

1. Loans to related parnes
2 Ohers

(i} Considered good - Secured

() Considered good - Unsccured

(i) Laran receivables which have significant increase in eredin risk
(v} Lasan receivables - credie imluimd

(v} Lesa: Allawance fur bad and duulstful luans

Total

*The prncipal component of the loan granted is INR 30,00 lakhs. Inierest hag acorued at the rate of 10% per annum as per the agreed loan reems.




As at As at
31 March 2026 | 31 March 2025
MNote 10:
Other Current Financial Assel
Inmerest Receivable 3.57 5.57
Total 3.57 5.57
As at As at
31 March 2026 | 31 March 2025
Ii!![g l!:
Current Tax Asscts (Net)
Advance Tax /TDS (net of provision) 12.07 flh6
Tutal 12.67 60.63
As at As at
- 31 March 2026 | 31 March 2025
[Other Current Assets
Security Depaosits ’ 160
Advance 1w Mareral/Service Pruviders 233.47 752.13
Advance w Employres & Others (Exp.) 26.12 26.26
Balances wath Guvernment Authorines 15,36/ 1001
Total 294.95 290.15

1) We are in the process uf re-cullecting derailed business infurmanun uf seme partics, In the absence uf specitic business detils of the companies 1 whom advances have

been made, the classification uf such advances has been made based on infurmatiun available with management.

b} Wee are alsa in the process of re-collecting relevant di , including uy . Purchuse Orders, and Work Orders, w formally confirm the purpose of the

advances made
¢) Advance to Matenal/Service Providers include INR 74.35 Lakhs given w related partics.
d) Balanee with Government Authorincs is subject t reconcibaton,




(Al Amounts in Rs, Lakhs unless othersase seated)

MNote 1)
Equity share capital As al An at
31 March 2026 31 March 2025
Authorised Number Amount(in Rs.) Number Amount{in Rs.}
Equity Shares of Rs. 10 each 25 0N DON.00 2,500,040 25 (001 (100,00 2,5001.(W)
2,500.00 2,500.00
Issued, subscribed and paid up
Equity Shares of Rs. 10 cach 16,742,459.00 1,674.25 16,742,459.00 1,674 25
1,674.25 1,674.25
LR__cconcil.indon of number of equity sharcs outstanding at the beginning und ai the end of the year
| Equiry shares
Bulance at the beganing of the year 16,742,459.00 1,674.25 16,742,459.06 1,674.25
Add: Call muney received i
Balance at the end of the year 1,674.25 1,674.25

Description of the rights, preferences and restrictions antached to equity shares

(a)The Company has unly une class of equity shares having par value of Rs. |10 per share. Fach hulder uf eyquit shares s enntled o une vote per share

dividend, if declared, are paid in Indian rupees.
(1) Mo dividend has been pruposed by the board of directors

The

(€} In the event of bquidauon of the Company, the holders of eguiry shares will been mled 10 receive remaming assets of the Company, after diseribunion of all
preferennal amountsThe disenbunon will be mpropornon o the number of equiny shares held by sharcholders

'leailﬁ of shareholders holding more than 5% of equity share capital
As at As ar
31 March 2026 31 March 2025
MName of the equity shareholder MNumber [ MNumber e
Rakesh Samrat Bhardwaj 2,347,610 14.02% 2,347,610 14.02%
Shachi Bhardwa) 977,600 3 B4 977,600 3. H4%
Bhagawan Steels Pravate Limited 1,040,600 6.22%, 1,040,600 6.22%
Prumusers shareholding
As at 31 March, 2026 As ar 31 Murch, 2025
Promoter name e Rk g Mumnbicitor: %u of total shares % change dudng the year
shares shares shares
INDIVIDUAL/HUF
RAKESH SAMRAT BFI.‘\RD'\?CM 1,541,220 9.2055% 1,541,220 9.2055"%|
SHACH!I BHARADWA] 967,300 5.7775% 967,44 5.7775%| =
[RAKESH S BHARADWAJ 462,400 2.7618% 462,400 276185
[I IIMANSHU SHARMA 432,163 2.5812%% 432,163 2.5812%| -
R 5 BHARADWA] 307,140 1 K345%% 307,140 1.H345%|
SARBATI DEV1 SHARMA 146,430 0.8747%% 146,450 1LH747%
RAMRLF SHARMA H7,510 15227, 87,510 05227
R.R. SHARMA 55300 0.3303%% 55,300 03303,
B.P. BHARADWA] A0, 100 D292 10,1000 11, 2992%0|
PADM]A BHARADWA] 34,300 020490 34,300 1. 2047,
KANTA DEVI BHARDWA) 33,110 0.1978%, 33,110 .19 7H ol
RAKIESH SAMRAT BHARDWAJ 32,150 0192 32,150 10,1920 |
S SHARMA 3,400 L1816%% 30,400 n.1816%
RAM RUP SHARMA 25,000 111493 25,IKK) 11,1 493%|
VIVEK SHARMA 24 40 0,1457% 24,400 11,1457 %]
SURESH KUMAR SHARMA 22,750 0.1359%% 22,750 0.1.3549%4|
HIMANSHU SHARMA 17,200 0.1027% 17200 0. 027 %)
DYUMAN BHARDWAJ 14,000 0.0836%% 14,0004 U830%
TARA DEVI SHARMA 11,700 0.069% o 11,700 (OG99 o A
SURESH KUMAR SHARMA 11,500 GHT e 11,5000 (LOGHT % N
SHACHT BHARDWA] 10,300 00615 10,300 U115
SUMAN SHARMA 6,000 0.0358%u 6000 0.0358"
RAKESH S BHARDWAJ 4,701) NO281% 4,700 U.0281%,
RAMRLUP SHARMA 4,000 00239% 4,000 (.0239%|
SHASHI SHARMA 1,000 (LA [ELLY (10060 & .
GOKULA NANDA MUKHERJEE S (L0, S0 LN 3%
KANTA DEVI BHARDWA| 300 0.0018%« EIL1] A0 B
MURLIDHAR GUPTA 10 0.0001% 10 0.0007 %)
MANSACHARAN CHAKRABARTY 10 [ 1 0.0001%
DHARAMPAL SAROWA 10 0.0001%% 10 0001 e
LANMICHAND SHARMA 1 000 1% 10 [LREY 41 R
RAMPRATAP SHARMA T D001 0 [T
ANY OTHER
BHAGAWATI STEEL PVT LTD 1,040, 6K) 6.2153% 1 040,600 .2153%)
BHAGAWATI OXYGEN LIMITED D0 10.5370% 90,000 0.5370%
|S K STEELS PVT LTD s1o00 | 0.4892% 51,900 0.4892%%,
BLUE CRCOISS SERVICES PAT LTD RALLY ATE1%e TN 0,8181%|
NGP INDUSTRIES 50,000 0.2986% 0 50,000 0.2986%
LAVINO PORTFOLIOS PVT LTD A4, D00 0.2389% 40,000 0.2389%
BHAGAWATI INTERNATIONAL PVT 25,01 10,1493%, 25,0000 0. 144340
otal 5,730,443 34.23% 5,730,443 J4.20% NIL

a} There are no banus shares issued, or shares bought back dunng the penod of five year immediately preceding the reporting date,
bj There ure nu shares reserved fur issue under options und contraces / commitments fur the sale of shares / disinvestments




As ut As ut
31 March 2026 31 March 2025
Mot L1
Other Equity
Securities Premium Account 667,00 {6700
General Reserve 125.11 12511
Rewined Earnings -HU5.69 797,34
Total -103.58 -205.23

(a) General Reserve represents profits appropriated in carlier years and actaned 10 the business o srremgthen the financial pusiton uf the
Company.

() Seeuntics premium 15 used tw recond the premium on issue of <hares, The reserve is utilised 1 accurdance with the provisions of the
Companies Act, 2013,

(<) Retained Earning in the Statement of Profit and Loss represents accurnulated profits and losses retuined in the business after appropriauens

(All Arnounts in Rs. Lakhs unless otherwise stared)

As at As at
31 March 2026 31 March 2025

MNote 15:
m - Non-Current
Secured Loans:
Bonds or debentures, A
Term loans; .

(i) from banks;

(if) from wther parnes;
Deferred payment liabilines;
Depaosits;
Loans from related partes;
Liabiliy component of compaound
financial instuments;
Orher loans

Total 3

Unsecured loans

Bonds ur debentures;
Term loans;

(i) from banks;

(ii} from other parues;

Deferred payment liabilites;
Depaosits;
Luans from related parues;
Liability companent of compuund
financial instruments;
Other luans

Total

As at As ut
31 March 2026 31 March 2025

1
L
Provisions - Non-current

Provision fur emplovee benefits:
Crratuity 3 5.41
Compensated absences 5.90) 9,23

Totall 8.99! 14.64

Note 16B;
Jl‘mn‘liuns - Current

Provision fur Emphoyee Benefis:
Creanury 3.3y 2.2
Compensated absences 41.42 2101
Provision for Audit Fees S 1.50 1.50)
Provision for Income Tax

Total 79.31 61.72




As at
3 Masch 2026

An ar
31 March 2025

Mote 17:

Borrowings - Current
Secured Loans:

Bonds or Debentures;
Termi Loans {Current Maturitics);
(1) from banks
(1) from other parues;
Deferred Payment Liabilines;
Deposits;
Luans from Related Parties:
Lighility Compunent of Compound Financial Instruments
Ovedraft Limat - Canara Bank
Other Loans

12214

12.22

245.28

257.50

Total Current Secured Borrowings

122.14

Unsecured loans

Bonds or Debentures;
Term Loans;
(1) from banks;
(i) from other parnes;
Deferred Pavment Liabilines;
Depusits;
Laoans from Relared Parmes:
Laability Component of Compound Financial Instruments
Ohther Loans

27.04)

27.00

Total Current Unsecured Borrowings

27.00

27.00

Total Current Borrowings

145.14

‘| 284.50

1) Company has taken Overdraft Faciliy from Canara Bank of INR 200 Crores. Having Rate of Interest @ 11.40% pa. for Waorking Capital
requirements. The Limit is secured by hypothecation of Current Assets (Stock, Book debis ete) both Current & Future and also by mongaging
of Industnal Land & Building situated at " Khasra No. 71 to 8, Revenue village Banwas, Tehsil Khetn Buhana Jhunjhunu Rajasthan™,

As at As at
31 March 2026 31 March 2025
Mote 18:
Other financial liabilities - Current
Pavable 1o related parves 12.56 #.30
Interest Payable ((On Overdrafr & Term Loan) 0,00 086
Advance received against Order .25 0.23
Other payables .12 27088
Totall 50.93 280.28
As at As at
31 March 2026 31 March 2025
ute 19:_
Other current liubilitics
Pavable to statutory authunoes 199 6.91
Limplovee pavables 12.5h 4.39
- Total 14.55 15.29




(All Amounts in Rs. Lakhs unless otherwise stated)

For the year ended For the year ended
31 Murch 2026 31 March 2025
Note 20;
Revenue from operations / Revenue from contract with
customer
Sale of Goods 14.52 1069
Water Treatment Income 0.3 15.27
Total IG,RII— 46.16)
For the year ended For the year ended
31 March 2026 31 March 2025
Nnie_fﬁg a):
Reconciliation of revenue recognised with contract price:
Contract Price 24.84 46.16
Adjustment for:- Discount,Refund & Rebate Liabilities = z
24.84 46.16
For the year ended For the year ended
31 March 2026 31 March 2025
Note 21:
Other Income
Interest income on bank depusits 57.67 6444
Interest on loan 4.48 305
Change in fair value of investment 0,00 .44
Balances Written Off 191,28
Freight Income .52
Adverasement Income 0.50
Claim/ Award receivable from arbitraton® - 32244
Total — 254.45 389.46

*Income has been recognised on account of a claim receivable ansing from arbitranon Based on legal opinion obrained, a ¢
f, the management 1s of the view that the entire amount is receivable and that no uncertainty exists regarding its recoverabihiny,

asscssment thereo

¢view by legal experts, and managemen r's

For the year ended For the year ended
31 March 2026 31 March 2025
Note 22(a):
Purchases
Purchase During the Year 17.17 16.90
Notc 22(b);
Cost of Material Consumed/ Direct Expenditure
Labuour expenses 25.80
Totall 17.17 42.76
For the year ended For the year ended
31 March 2026 31 March 2025
Note 23:
Change in Inventory
Opening Inventories
Finished Goods 2 25.38 14.31
Work in progress - .
25.38) 19.51
Less: Closing Inventories
Finushed Goods 2538 25,38
Work in progress - .
=
Increase/ (Decrease) -6.0?]
For the year ended For the yeuar ended
31 March 2026 31 March 2025
Note 24:
Employce Benefits Expcnsc
Salaries and wages 52.92 6,14
Suaff welfare expenses 9.84 10.05
Other employvee bencfits 14.51 Kl
71.27 8230

08 BT Total
A s '1(7




and loss

For the year ended For the year ended
31 Murch 2026 31 March 2025
Notg 25;
Fi;ﬂnc{! COSIE
Interest un overdraft/ working capial imit 26,40 1752
Interest on loan 1.16 217
Other borrowing cust 295 1.2}
Bank Charges 0.34
Commission on Bank Guarantee 2.133
Bank Penal Charges .25
Total 30.57 30.92
(All Amounts in Rs. Lakhs unless otherwisc stated)
For the year ended For the year ended
31 March 2026 31 March 2025
Note 26:
Other Expenses
Travelling and conveyance 14.15 31.32
Electricty charges 4.10] 6.9%
Balances/Bad debts written off 10,00 11,29
Auditor's remuncration 1.20) 1.20)
Security expenses 0.47 3.97
Legal and professional 6.1 46.91
Repairs and maintenance 229 27.87
Change in fair value of investment 0.44 0.4
Insurance .31 (0.37
Rares and maxes 011 (.03
Markedng and business prumotions 344 3149
Donanons .54 (1.50]
General & Miscellaneous expenses 5.22 8.34
Rental expenses .00 0.09
Office and administranve cxpenses 10.50) 40).98
Rescarch and development exp .00 (.00
Cartage, freight and forwarding charges 1.73 0.43
Totall 71.66 183.54
For the ycar ended For the year ended
31 March 2026 31 March 2025
ote 27:
Tax Expenses
Current tax - =
Deferred tax -26.31 32.9¢
Tax on Earlier Years 1.96 40.88)
Income tax expense recognised in the statement of profit Gias —

™o provision for curre

avatlabilirv of carried forward losses and unabsorbed depreciadon available for set-off against taxable profits.

Note 28:
Earnings per share (EPS)

nr tax expense has been recognised by the Company based on the Management's assessment of the esomared tax habiliry for the vear,

Earnings per share (EPS') is determined based on the net profit attributable to the sharcholders. Busic earnings per share is computed using the weighted uverage
number of shares outstanding during the year. Diluted earnings per share is computed using the weighted average number of common and diluove commuon

equivalent shares ourstanding during the year, except where the result would be ant-diluave.

For the year ended For the year ended
31 March 2026 31 March 2025

Profit anributable to equity shareholders 101.65 17.31
Effect of dilution - -
Profit antributable o equity shareholders adjusted for the effect
of dilutun 101,05 p—
Weighted average number of equity shares for basic EPS 16?4245‘11 16742459
Effect of dilution -
W'mgh{cd average number of equiry shares adjusted for the effect
of dilution 16742459 16742454
Earnings per equity share

Basic 0.61 0.10]

Diluted 5 0.61 0.10)




ANl Amounts i Rs. |akhs unless atherurse seated)

DNoe 29
Related party wrunsactions

In aceundance wi T 5 /
cundance with the requirements of Ind AS 24 the names ol he relaned parny where ecnnrnl custsfable o exercin spnificant influence alung with the tramacnons and year ynd
Balances with them s identified und verufied by the manaement are given below:

i) Entitles under commaon control

Lavine Portfolior Private Limited
Bhagaan Steel Private Limited

Bhagawan Iternatonal Limited
Bhagawati Cumbat Systems Limited
Ramakahi Bracon Prvate Limined
Dvuman Private Limied

Bhogwati Heavy Equipmients Maintenance And Services Private Limited
Flow Tech Hutels Private Limited

5.K Steels Prvaee Linuted

Bhagawan Oxygen Lud { Kolkata) A/SC
Bhagawat Oxygen Lid ( Ballabgarh) A/C

i) Kcy management personncl (KMP)

Mr. Rakesh Samear Blinrdwa)
Ms, Shachi Bhardwaj

Mr. Vijay Gupta

M al Kishur Jushs

Mr. Dyumuan Sameat Bhardwaj
Mr. Narendry Kumar Agareal

Managing Direceur

Direceur

Independent Director

Dircctur

Chicf Financil ¢ Mficer

Independent Director (we. £ 28,07 2025)

Ms Nudhi Babbar

Campany Secretany (wee. f (407, 2025)

[iii) Relatives of KMP

e

[ [ Name of Relatives
1

[N Padmya Bharadway

]D;ughu:l of Mr. Rakesh 5, Bhardway and Mre. Shachi Bhardusy

(iv) Transactions with related parties carried out in the ordinary course of business:
. Related partics
Entities under Key
5 No. Particulars Year vonerol g il Total
personnel and
their relatives
. Remuneration
- 18600
Rakesh Sameat Bhardwa) 223,26 8.5
202425 18.60 Ll
Shachi Bhardwaj 202526 : -
20024-25 0.96 [
: S B 202526 1200 1200
2024-25 9.0 .06
Nidhi Babbar 2025-26 220 T30
20024-25
2025-26 324 1.4
1'5‘].” Bi 1. ‘
i 202425 324 EE7)
" 2025.26 190 1.M)
Vi G
bt 202435 £ v
o . 20125-20 225 225
Narendra Kumar Agaraal TR
Category wise key t p 1 P i
For the period ended | For the period ended
Fmployes benafity 31.3.2026 31.3.2026
Short term employee beneli 40.19 32.10
Post-empl benefi
Other long-term benefits o
Termination benefits - -
F}-are based payments - .
2 Businees Advance Given o Creditors/ Supplier (Net)/Expenses/ Payment paid on behalf of / Amount Paid/ Loan Repaid
2025-20 732 742
Rakesh & P 2
sciinelisie 202425 [T AT
2025-26 20,89 2089
Bk i a1 i
ks 2024-25 1474 1474
2025-26 .21 02
Bhagawau Sreel Pyve. Lid. ETYET; : .
2025-26 b
Dvuman Samrat Bhardusy > 194 158
2024-25 - 11,60 180
) 2025-26 .17 0.17
Dy Frivale ko 202425 2607 : XG
. . 025-20 .
Shachi Bhardua) Rz 115 1.4
202425 - 133 [RET]
25,
S K.Steel Pyt Lad 2% 26 Lu hid
20024.25 {1z w2
Laving Porttulios Prvane 202526 () [
Lanuted 20124.25 i (O]
- Kamakshi Bocon Pravace 12526 102 L2
1 amited Hi24.25 1 i
Hhagawat Combat Systems 2025-20 = ZiH 244
Linmited 2024-25 [ (U
Hhagawan Oxygen Lid 202526
Kulkata) 2124-25
Hhagawat Usygen Lid ¢ 203520
Ballabyarh) 02405




L] Arrmartet rereieed [ Turgue recrtved | Pud on Sebull of ( ormpany
e —n __{_A.-____ == R
2t 2 T -
Rt Sarmras Pharcte e - i1 . S
Hir4 7t i 2
Vi FO% P ) e
Whagewiann 1r Varvsieed FTTET e X
Dvirroans Survens Bhardeni I % e
2428 L]
[vunmen Provee Limiied 24 2 e — —— = 1
o ey N "
25 1 11
Shss by Bhardea; PES X i =
Pl el -
T 1
5 K Seeel Por Lad Js 2 an == I
2024 25 ] "
Roarrakahi Beicon Privae 212520 1L - ]
|imilied R ) nim m_r_
Hhagewan {ombat Srstenn AL 2 pAl ] L)
Limyred MNira 7y [T 1
4 Sales
Dvuminn P Limited AN I 2125 26 T { [
| 20024 23 1 1047 | | I
MNow: Cheyur received against advances given to Bhagwat Intermmonal Limmed was not cleared from Bank il 00 2026 wl the same realived sfwr

MU 2026 (INK 19 50 Lakhs)

) akhy)

Chegue teecived mgainnt sdvances gven so Shachs Bhardwa) way pot chesred from Bank nll 3103 2026 anad the same realised after 3000 2020 (INR S

iv) Closing balance with reluted parties in the vrdinury course of business :

Relaied panics
5 No. Particulars Year Towal
s L Entitics under Key =
control e
personnel and
their relatives
1 Advances 1o related parties for matenials/ Others Current T jons(Busi T lan)
. M Mar- 20 frd 04 I ik
Bk vy |
bl 31 Mar 25 TE] (")
A Mar 2o 1047 [LLE e
Diyuman Private Laimnted M s 0a7 TR
Laving Ponfolios Private 31-Mar-26
Linvted 31-Mar-25 .
31-Mar- 20 - 382 | 2
3 harsdw
phecl) jud 31-Mar 25 361 V6l
. N 31-Mar-26 573 578
Dyuman Samrat Bhardwaj 31 Mar 25 T 500
2 Advances from related party
: 31-Mar-26 448 dan
Rakesh Samrat Bharadway HETED
. . 31-Mar-2o
Shacht Bhacdww) 31 Mar 25
1 Other financial labilities
. Al-Mar 26 - .40 )
Marendrs Kumar Agareal TR :
. 31-Mar-26 - 1.10 I.1i
Viay
oy Dopu 31 Mar 35 :
Bhagawan Steel Privare Linuted 3 -Mar-26 509 BAM
(consobdared) 3 -Mag-25 3.3 .Ml




(All Amounts in Rs. Lakhs unless otherwise stated)

Iﬂgtc m,'

Capital management
For the purpose of the Company’s capital management, capital includes issued capital and all other equity reserves attributable to the equity sharcholders of the Company.

The primary objective of the Company when managing capital is to safeguard its ability to continue as a going concern and to maintain an optimal capital structure so as o
maximize sharcholder value, The Company monitors capital using debt equity ratto which 1s presented below:

Particulars As at 31 March 2026 As at 31 March 2025
Total borrowings 149.14 284,50
157066 1,469.02
0.09] 0.19

Total equity

Net debt to equity ratio

Note 31;

Contingent Liabilities and Commitments:
Particulats As at 31 March 2026 As at 31 March 2025
Counter Guarantee given to bankers for

gaurantees issued by the banker (Net of
margins)*

466.73 8066.75

*As of 31.03.2026, Bhagwat Gases Limited has provided financial guarantees to the Registrar Administrator, Rajasthan High Court Bench, Jaipur, Rajasthan.
The maximum potential liability under the financial guarantees amounts to Rs. 466.75 Lakhs, represenung the face value of the puarantees.
Asset Hypothecated = Martgage of Industrial Land & Building situated at " Khasra No. 71 to 80, Revenue village Banwas, Tehsil Khern Buhana Jhunjhunu Rajasthan”

Note 32:
Contintgent asset

Bhagwati Gas Limited (hereinafter referred to as “the Company”) is a party to legal proceedings involving M/s. Hindustan Copper Limited (hereinafter referred 1o as “HCL")
in respect of a claim arising from the matter under consideration.

Pursuant to the orders of the Hon'ble Supreme Caurt, HCL. is required to depasit the decretal amount with the Court. However, the amount depasited by HCL is presenthy]
not in full satsfaction of the amount claimed by the Company. The matter is presently pending before the Hon'ble Supreme Court for final disposal.

The amount, if any, ultimartcly recoverable by the Company from HCL, including any applicable interest, shall be determined pursuant to the final order of rthe Hon'blej
Supreme Court. Accordingly, the Company has not recognised any asser or income in respect of the afaresaid claim in the financial statements as at the reporting date. The]
matter is being actively pursued by the Company and the contingent asset will be recognised when the realisation of the related economic benefits becomes virtually certain.




Norc 33;

Financial Ratios

IAVEStment minus
any net external
cash flows

the beginnung,
plus the weighted
effect of each
external cash flow

Numerator "
Particulars {refer notes Denominator As at 31st March| As at 3ist March % of chan Reasons for more than 25%
below) (refer notes below) 2026 2025 - e increase /(decrease):
a Current Ratao ('t.ltm.'cm Assers Current Liabilities 4.28 1.99 114,50 Variance is due to decrease in current
: (CA) CL) liability as compared to current assets
b. Debt-Lguity Rano Debr LEauity 0.09 0.19| -50.97%| The vanance is due to decrease in short
term borrowings
;; th Senvice Coverage !_-.armnpr available |Debt Service 4.50) 1.92 134.79%| The variance 1s due to an increase in
uo for debt senice profits of the company leading to higher
earning available for service of debr.
d. Rerurn on Fquity Ratio/|Profit after tax Average .69 1.19%4) 464.14%| The company reported higher profir as
Return on investment Sharcholder Equity compared to FY 2024-2025 which has
resulted in the change in return on equiry.
e. Inventory rurnover rato |Cost of goods sold Average Inventory (.68 .49 38.87%| The increase 1n iNvenIory mrnover rato is
or Sales due to relatvely higher consumpution / cost
y gl p
of marenals 1n proportion to average
inventory held duning the vear.
f.. Trade Receivables Net Credit Sales Average Receivables 0.106) 0.22 -71.44%| The vanance is due ro decrease in Revenue
umover rauo
¢ Trade pavables turnover |[Net Credit Average Pavables NA
ranon Purchascs
h. 1'\1:1 capital urnover Net Sales Working Capital (.03 007 -64.57%| The vamance is due to increase in working
rano capital and decrease in net sales
1. Net profit rano Profit after tax Revenue from 3.99 0.31 1193.49%| The variance is due to increase in Profirs &
Operation decrease in Revenue of the company.
- Rerurn on Capital Earning before Capital employed 6.67%; 8.02% -16.88%)| The vanance is duc to a slight decrease in
emploved interest and tax EBIT and increase in Capital employed.
k. Reurn on Investment  |Change in value of | The markert value at (0.11)) (0.10) -11.12%| The variance is due w decrease in the

value of investments.

1) Debt = Long Term Borrowing + Short Term Borrowing
i1} Equiry = Share Capital + other Equity

iif) Earning for Debt Service = Net Profit after taxes + Non-cash aperanng expenses like depreciation and other amornzations + Finance Cost

1) Debr Service = Interest + [ease payments + Principal repayments

v) Average Shareholder Equity = (Opening total equity +Closing total equity)/2
vi) Average lnventory = (Opening Inventory + Closing Inventory ) / 2

vi) Average Receivable = (Opening Receivable + Closing Receivable ) / 2

viti) Average Pavables = (Opening Payables + Closing Payables ) / 2
vit) Working Capital = Current assets - Current Liabilities

vi) Capial employed = Total Asset -Goodwill - Current Liabilities




Note 34:
Defined benefit plans

(Al Amounits in Ra. Lakhs unless otherwise stated)

The Compuny provides gratuity (which is unfunded) as employee benefit schemes 16 ite employees, The following tble sers out the stuts of the

defined benefit scheme and the amount recoginised in the financial statements.

i) Reconciliation of opening and closing balances of Defined Benefit Obligation:

Particulars

Defined Benefit obligation at beginning of the year

Current Service Cost

Interest Cost

|Benefits paid

Actuarial (gain)/ loss

Defined Benefit obligadon at vear end

ii) Expenses recognised during the year:

Particulars

In Income Statement

Current Service Cost

Interest Cost

Met Cost

In Other Comprehensive Income

Acruarial (gain)/loss vn defined benefit obligaton

Net (Income) /Expense recognized in OCI

iii) Actuarial assumptions:

Particulars

Mortality Table (IALM)

Discount rate (per annum)

Rarte of escalation in salary (per annumn)

Gratuity
Year ended Year ended
31.03.2026 31.03.2025
) 37.62 36.42
192 1.GH]
2.52 260
2.57 -3.08
39.49 31.62
Gratuity
Year ended Year ended
31.03.2026 31.03.2025
1.92 1.68]
2.52 2.60)
4.44 4.27
(2.57) (3.08
(2.57) (3.08)
Gratuity
Year ended Year ended
31.03.2020 31.03.2025
20012-14 2012-14
7.54 6.71
- 5.50 5.50

*The estmates of rate of escalaton in salary considered in actuarial valuadon, take into account inflation, seniurity, promoton and other relevant factors

including supply and demand in the emplovment market. The above informatan is certificd by the actuary.

iv) Sensitiviry Analysis

Significant Acturial Assumpuons fur the determination of the defined benefit obligation are discount trade \expected salary increase and employee

Gratuity

Jii) Impact duc tw decrease of 0.5%

Particulars As at J1st March
2026 2025
a) Impact of the change in discount rate
Present value of obligadon at the end of the perod 39.49 37.62
i) Impact due 10 increase of 0L.5% 00,29 -1.20
ii} Lmpact duc to decrease of 0.5% 1132 1,30
| t of the cha i a
Present value of obligation at the end of the periud 39.49 37.62
i) Impact duc to increase of 01.5% (.33 .30
-0.24 -1.27

*These plan ypically expose the Company to actuarial risks such as : investment risk, interest risk, longevity risk and salary risk.

a) Investment risk

“The present value of the defined benefit plan hability is caleulated using a discount rawe which is dewermined by refrence w marker yields at the end of

the reporung period on government bonds,

b) Interest risk

A decrease in the bond interest rate will inercase the plan liahiliry,

©) Longevity risk

The present value of the defined benefit plan liability is calculated by refrence w the best estimate of the mortality of plan participants both during and
other their employment. An increase in the life expectuncy of the plan parucipants will increase the plan's labiliry.

d) Salary risk

The present value of the defined plan liability is calculated by reference o the future salanies of plan parocipants. As such, an increase in the salary of the

plan parncipants will increase the plan's habilicy,

I! ote &:

Corporate Social Responsibility (CSR) expenditure
Act, 2013,

The pravisions of Section 135 of the Co

; i i to Corporate Social Responsibility (CSR), are not applicable 1o the Company for the
financial year 2025-26 (the same was also not applicable during previous financial year




Note 3:

Other statutory Information

1) The Company hax not traded or mvested in Crvpto currency or Vieual Curreney dunng the financial vear

() The Company doce nat have any such transacdon which 15 not reeorded in the bonks of accounre that has been surrendered ne discli»

Aer, 1901

Note 37:

dunng the year i the tas assersments under the Income Tas Act, 1961 (such as, search or survey or any ather relevant provdns of

¢ Ince.me Ta

Upening Balances has been mken as per last year's audited Balance Sheers there are sume differences as per data as available on Commen Portal hike

Income Tax, GST & TDS which are under Reconciluton.

Note 38:

Previous year figures have been regrouped/ reclassified, wherever considered necessary
The uccompanying notes are integrl part of the standalone finuncial statements.
This is the summary of significant accounting policies and other explanatory informason referred to in our report of even date

Note 39:-
Debt Reconciliation Statement
= Exchange Rate
As at 1 April Diffcrence Accruals/Other [As at 31 March
Particulars 2025 Cash Flows Adjustment s 2026
Current Borrowings 284 50) -135.30, 149,14
Note 40:-
Deferred Tax Calculation
For the year For the year
ended ended
Particulars 31 March 2026 | 31 March 2025
Fixed Assets
WDV of asscts as per Books 145.80 153.69
WDV of assets as per I'T Act 115.38 122 86
|Net Balance -30.42 -30.83)
Unabsorbed Depreciation
Unabsorbed Depreciagon of Previous Years 46.50/ 46.50]
Unabsorbed Depreciatdon of Current Year 0.00 0.00)
Carricd Forward Losses
Business Losses available for set off 37 LI |
Provision For Graruity 39.49
Provision For Leave Encashment 47.32 R
Total Timing Difference 476.66 425,72
DTA on Timing Difference 119.97 93.66)
Less: DTA already recognized dll Previous Year 93,606 126,621
DTA recognized/(reversed) during the year -26.31 32.96[




Note 42:-
ADDITIONAL REGULATORY INFORMATION AS PER SCHEDULE 111

) Title deeds of Immovable Property held in the name of the company.
As on st March 2026, all title decds of immovable propertics are held in the name of Company

(ii) Revaluation of Propert, Plant and Equipment, Right-of-Use Assets and Intangible Asset
The Company has not revalued its Property, Plant and Fquipment and Right of Use assets or intangible assets during the year

(iii) No Loans or Advances in the nature of luans are granted 1o promoters, directors, KMPs and the related paries (as defined under
Companies Act, 2003) vither severally or jointly with any other person, that are:

(a) repayable on demand or
(b) without specifving any terms or period of repayment

Type of  [Amount of loan or advance in the nature of  [Percentage to the total Loans and Advances in the nature of
B t [loan ling loans
Promoters 2
Directors .
KM = 5
Related Parry 5
(iv) Capital-Work-in Progress (CWIP):
CWIP aging schedule
Amount in CWIP for a period of 2024-2025 Amount in CWIP for a period of 2025-2026
More Less than| 1-2 Years [ 2-3 Years| More Total
cwipP
Leasthant |4 o Vears| 25 Vears| than3 | Towd | 1¥eu than 3
Year
Years Years
) Disclosure regarding Intangible assets under development:- Not Applicable as no intangible assets are under development
(v1) Whether the Company has borrowings from banks or finangial institutions on the hasis of security of current assets:

Yes, the Company is availing CC/OD Facility from Canara Bank amountng tw Rs, 200,00 Lacs.

Based un the informaton and deils made available to us, the Company is not regular in submitung statements of current assets
and financials o banks or financial institutions. In the absence of proper recurds | we are unable o comment on the acnual
variations, if any, between the books of accounts and the statements submitted to the bank.

(vii) Compliance with number of layers of companies:
The Company has complied with the prescribed number of layers of companics as stipulated under clause (87) of Section 2 of the
Compandes Act, 2013 read with the Companies (Restriction on Number of Layers) Rules, 2017, Accordingly, no disclosure is

required in respect of companies beyond the permirted layers.

(wiii) Compli with app 1 Sch (s) of Arrang, No Such case
(ix) Details of Benami Property held:
No proceedings have been initated or are pending against the Company as at 31" March 2026 for holding any benami pruperty
under the Benami Transacuons (Prohibitun) Act, 1988 (45 of 1988) and rules made thercunder.,

(=) Wilful Defaulter:
The Company has not been declared a wallful defaulter/ NPA by any bank or other financial insanon.

(xi) Utilisation of Borrowed fund and share premium
A) The management has represented that, to the best of its knuwledge and belief, no funds have been advanced or loaned or
invested (cither from burrowed funds or secunties premium orany wther sources or kind of funds) by the Company w or in any
person(s) or enuty(ies), including foreign entides (‘the imermediarics’), with the understanding, whether recorded in writing or
utherwise, that the intermiediary shall, whether, directly or indirectly lend or invest in other persons or entities identificd in any
manner whatsvever by ur un behalll of the Company (‘the Ulnmate Beneficianies’) ur provide any jguarantee, secunty ur the like on
behalf the Ultimate Beneficiaries.

B) The 2 1t has ref d that, to the best of its knowledge and belief, no funds have been received by the Company
from any person(s) or entity(ies), including foreign entitics (‘the Funding Parties”), with the understanding, whether recorded in

writing or otherwise, that the Company shall, whether direetly, or indireedy, lend or

invest in other persons or enutics identified in any manner whasoever by or on behalf of the Funding Parry (‘Uldmate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ulimate Beneficiaries; and based on such audit
procedures performed as considered reasonable and appropriate in the circumstances, nothing has come to our notice that has
caused us 10 believe that the management representatons under subelauses (a) and (b) above contain any material misstatement

(xii) Fair Valuation of Investment Property
The Company does not hold any investment property as at the reporting date. Accordingly, the requirement to disclose the fair
value of investment property and whether such valuation s based on a valuation by a registered valuer is not applicable,

{xiii) Relationship with Struck off Companics
Dunng the year, the Company has not entered inm any rransacions with o wnpanies that have been sieuck off under Sccnon 248 of
the Companies Act, 2013 or Secuon 560 of the Companics Act, 1956,

(xiv) Registration of churges or satisfaction with Registrar of Companies (ROC)

All charges and savsfacuons relating to the Company have been duly repistercd with thg D @panies (ROC) within the
presenbed suawatory period, Accordingly as on 31st March 2026 there are no charges ¢
the statutory nmeline.




BHAGAWATI GAS LIMITED

(Formerly known as Bhagawati Gases Limited)

CIN : U24111RJ1974PLC005789
REGD. OF :
OFFICE: BANAWAS, KHETRI NAGAR, JHUNJHUNU, RAJASTHAN, INDIA, 333504

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026

A. CORPORATE INFORMATION

th%gawaﬁ_ Ga§ Limited (the “Company”) is a company incorporated and domiciled in
Ind¥a, having its corporate office at S-492/A, Greater Kailash-1, New Delhi = 110048,
India. The equity shares of the Company are listed on recognised stock exchanges in

India.

The Company is primarily engaged in the treatment and bioremediation of polluted water
bodies, including lakes, ponds, rivers and drains, as well as industrial wastewater
generated from Sewage Treatment Plants (STPs) and Effluent Treatment Plants (ETPs),
using specialised micro-algae consortia-based technologies.

The Company also undertakes activities relating to environmental engineering solutions

and medical oxygen equipment, along with other activities incidental and ancillary to its

principal business activities.

B. ACCOUNTING POLICIES

B.1 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the Indian Accounting
Standards ('Ind AS’) prescribed under Section 133 of the Companies Act, 2013 ("the
Act") read with the Companies (Indian Accounting Standards) Rules, 2015, as amended

from time to time, and other relevant provisions of the Act.

The financial statements comprise the Balance Sheet as at March 31, 2026, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity, the Statement of Cash Flows for the year then ended, and the
accompanying notes, including the material accounting policies and other explanatory

information.

The standalone financial statements were approved for issue by the Board of Directors at

its meeting held on May 30, 2026.
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B.2 BASIS OF PREPARATION AND PRESENTATION

The standalone financial statements have been prepared on the accrual basis of
accounting under the historical cost convention, except for certain financial assets and
financial liabilities that are measured at fair value or amortised cost at the end of each
reporting period, as required by the applicable Indian Accounting Standards.

The financial statements have been prepared and presented in accordance with the
presentation and disclosure requirements prescribed under Division II of Schedule III to

the Companies Act, 2013, as amended from time to time.

The Company's functional currency is the Indian Rupee ('INR"), which is also the
presentation currency of the standalone financial statements. All amounts disclosed in
the financial statements and notes thereto are presented in Indian Rupees and have
been rounded off to the nearest lakh (2 in Lakhs), unless otherwise stated.

all the periods presented in

The accounting policies have been consistently applied to
wly issued or amended

these standalone financial statements, except where a ne
accounting standard requires a change in accounting policy.
Previous year's figures have been regrouped, reclassified and rearranged, wherever
considered necessary, to conform to the current year's presentation.

B.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Property, Plant and Equipment:
Under the previous GAAP (erstwhile Indian GAAP), Property Plant and Equipments, were

carried in the balance sheet at historical cost. The Company has elected to regard those
values of property as deemed cost as at April 1, 2016 (date of transition to Ind AS).

Recognition and De-recognition
Plant and equipment is stated at cost, net of accumulated depreciation and accumulated

impairment losses, if any. Such cost includes purchase price, taxes and duties, labour
cost and other direct costs incurred up to the date the asset is ready for its intended use.

When significant parts of plant and equipment are required to be replaced at intervals
the Company depreciates them separately based on their specific useful lives. Likewise,
when a major inspection is performed, its cost is recognised in the carrying amount oir'
the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance costs are recognised in profit or loss as incurred.

Projects under which assets are not ready for their intended use are shown as Capital
Work-in-progress. P

Gains or losses arising from de-recognition of fixed assets are measured as the difference
betwee’n the net disposal proceeds and the carrying amount of the asset and are
recognised in the statement of profit and loss when the asset is de-recognised

i1y ]
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gsubsequent Measurement (Depreciation)

Depreciation on propei ty, plant and equipment is provid
amount on the Straight Line (SL.M) Method. Depreciation is provided hased
as prescribed in Schedule 11 to the Companies Act, 2013

ed to the extent of depreciable

on useful life

of the assets

pursuant to the enactment of the Companies Act, 2013 (the Act), cost of leasehold
the remaining mises

being depreciated over

period of lease of the pre

improvements is being amortised over
a period of 10

Plant and machinery - distribution equipment is
years
and

reciation of property, plant
if

useful lives and methods of dep
d adjusted prospectivcly,

The residual values,
at each financial year end an

equipment are reviewed

appro pria {e.

of the lease transfer
e. All other leases are

(b) Leases:

Leases are classified
substantially all the risks and
classified as operating leases.

as finance leases whenever the terms
rewards of ownership to the lesse

Company as a lessee

assets held under finance leases are initially recognised as assets of the Company at
their fair value at the inception of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability to the lessor is included in the
nalance sheet as a finance lease obligation.

nance expenses and reduction of the lease
f interest on the remaining balance of the
liability. Finance expenses are recognised immediately in profit and loss, unless they are
directly attributable to qualifying assets, in which case they are capitalized in accordance
with the Company’s general policy on the borrowing costs. Contingent rentals are
recognised as €eXpenscs in the periods in which they are incurred.

ents are apportioned between fi

Lease paym
tant rate o

obligation so as to achieve a cons

A leased asset IS depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Company will obtain ownership by the end of the lease
rerm, the asset is depreciated over the shorter of the estimated useful life of the asset

and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and

loss on a straight-line basis over the lease term.

(c) Intangible Assets:

Recognition and De-recognition:
Intangible Assets are stated at cost of acquisition net of recoverable taxes less

accumulated amortisation/depletion and impairment loss, if any. The cost comprises
pur.chase price, borrowing costs, and any cost directly attributable to bringing the asset
to its working condition for the intended use and net charges on foreign excha

contracts and adjustments arising from exchange rate variations attributable to TE:

intangible assets,

\
\ \
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ins or losse isi : S .
G‘?fmsence betws arlslmg flom‘ derecognition of an intangible asset are measured as the
difter o E the net disposal proceeds and the carrying amount of the asset and
are recognised in the statement of profit or loss when the assct is derecognised.

Subsequent measurement (amortisation)

The cost of intangible asset is amortized over a period of its useful life from the date of its

acquisition.
Computer software is being depreciated over a period of 5 years.

(d) Current and Non-Current Classification:

The Company presents assets and liabilities in the balance sheet based on

current/noncurrent classification. An asset is current when it is:
+ Expected to be realised or intended to be sold or consumed in normal operating
cycle;
4 Held primarily for the purpose of trading;
+ Expected to be realised within twelve months after the reporting period; or

+ Cash or cash equivalent unless restricted from being exchanged or used to s
liability for at least twelve months after the reporting period.

ettle a

All other assets are classified as noncurrent.

A liability is current when:
+ Itis expected to be settled in normal ope

4 It is held primarily for the purpose of trading;
4 It is due to be settled within twelve months after the reporting period; or

4 There is no unconditional right to defer settlement of the liability for at least
twelve months after the reporting period.

rating cycle;

All other liabilities are classified as noncurrent.

The Company recognises twelve months period as its operating cycle.

(e) Development Expenses:
Revenue expenditure pertaining to pre-

Loss Statement. Development costs 0
Statement unless a show’s feasibility has been established, in which case s

production activity is charged to the Profit and
f shows are charged to the Profit and Loss
uch

expenditure is recognised as work-in-progress.

(f) Borrowing Cost:
Borrowing costs that are directly attributable to acquisition, construction or production

of a qualifying asset are capitalised as part of the cost of that asset when it is probable

that they will result in future economic benefits to the enterprise and the costs can be

measured reliably.
Other borrowing costs are recognised as an expense in the year in which they are

incurred.




(g Inventories:

'Items of. 11‘1\?enlonf‘s are measured at lower of cost and net realisable value. . Cost of
mvent;mes ‘tompnses of cost of purchase, cost of conversion and other costs including
manufacturing overheads net of recoverable taxes incurred in bringing them to their
respective present location and condition.

(h) Impairment of Non-Financial Assets:

At each balance sheet date, the Company assesses whether there is any indication that
any property, plant and equipment and intangible assets with finite lives may be
impaired. If any such impairment exists the recoverable amount of an asset is estimated
to determine the extent of impairment, if any. Where it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable

amount of the cash-generating unit to which the asset belongs.

her of fair value less costs to sell and value in use. In
ture cash flows are discounted to their present
t market assessment of the time
f future cash

Recoverable amount is the hig
assessing value in use, the estimated fu
value, using a pre-tax discount rate that reflects curren
value of money and the risks specific to the asset for which the estimates 0

flows have not been adjusted.

e less than its carrying amount,

If the recoverable amount of an asset is estimated to b
ble amount. An impairment

the carrying amount of the asset is reduced to its recovera
loss is recognized immediately in the statement of operations.

(i) Provisions, Contingent Liabilities and Contingent Assets:

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using
equivalent period government securities interest rate.

Unwinding of the discount is recognised in the Statement of Profit and Loss as a finance
cost. Provisions are reviewed at each balance sheet date and are adjusted to reflect the

current best estimate.

Contingencies Liabilities

A contingent liability is a possible obligation that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more
un(‘:ertain future events not wholly within the control of the Company or a present
obligation that arises from past events but is not recognized because it is not probable
that an outflow of resources embodying economic benefits will be required to settle th
;blig;tion or the amount of the obligation can not be measured with sufficient reliabilitye
he Company does not recognize a contingent he}bl,lgtmtl} t discloses its existence in the

financial statements, / C W

s




Contingent Asset

Contingent assets are not recognised in the financial statements.

Contingent assets are disclosed when there is a possible inflow of economic benefits

resulting from past events, the realization of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the company. Alternatively, a contingent asset arises from past events
where it is either not probable that an inflow of economic benefits will occur or a reliable

estimate of the amount cannot be made.

(j) Employee Benefits:

Short Term Employee Benefits
loyee benefits expected to be paid in

The undiscounted amount of short-term emp
exchange for the services rendered by employees are recognised as an €xXpense during

the period when the employees render the services.

Post-Employment Benefits

Defined Contribution Plans
A defined contribution plan is a post-employment benefit plan under which the Company
te entity. The Company makes specified monthly

ntributions to a separa
contributions towards Provident Fund, Superannuation Fund and Pension Scheme. The
Company’s contribution is recognised as an expense in the Profit and Loss Statement

during the period in which the employee renders the related service.

pays specified co

Defined Benefit Plans
The liability in respect of defined benefit plans and other post-employment benefits is

calculated using the Projected Unit Credit Method and spread over the period during
which the benefit is expected to be derived from employees’ services.

Actuarial gains and losses in respect of post-employment and other long term benefits

are charged to the Other Comprehensive Income.

Employee Separation Costs

Compensation to employees W
retirement scheme of the Company is c
year of exercise of option by the employee.

ho have opted for retirement under the voluntary
harged to the Profit and Loss Statement in the

(k) Taxation:
The tax expense for the perio
profit or loss, except to the extent that

comprehensive income or in equity. In this cas
comprehensive income and equity.

d comprises current and deferred tax. Tax is recognised in
it relates to items recognised in the
e, the tax is also recognised in other

Current Tax
Current tax assets and liabilities are measured at the amount expected to be recovered

from or paid to the taxation authorities, based on tax rates and laws that are enacted or




Deferred Tax
Deferred tax 18 recopnis . _
‘l; ‘lq recognised on temporary differences between the carrying amounts of
assets ¢ { g} 6 i it
S \11111(:-. in the financial statements and the corresponding tax bases used in
the computation of taxable profit.

Deferred tax liabilitics and asscts are measured at the tax rates that are expected fo
apply in the period in which the liability is settled or the asset realised, based on tax
rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporung period. The carrving amount of Deferred tax liabilities and assets are reviewed

at the end of each reporting period.

() Cash and Cash Equivalents:

Cash and cash equivalents includes cash in hand and deposi
financial institution repayable on demand or maturing within thre
cquisition and which are subject to an insignificant risk of change in value.

ts with any qualifying
e months of the date of

fio

(m) Foreign Currencies:
Company's financial statements are presented in INR, which

currency.

is also its functional

Transactions and Balances:
Transactions in foreign currencies are recorded at the exchange rate prevailing on the

ction. Monetary assets and liabilities denominated in foreign currencies are

date of transa
orting date.

rranslated at the functional currency spot rates of exchange at the rep

Exchange differences arising on settlement or translation of monetary items are
recognised in profit or loss except to the extent that exchange differences which are
regarded as an adjustment to interest costs on foreign currency borrowings are
capitalized as cost of assets under construction. Additionally, exchange gains or losses
on foreign currency borrowings taken prior to April 1, 2016 which are related to the
acquisition or construction of fixed assets are adjusted in the carrying cost of such

assels,

Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss is recognised in OCI or profit or loss are
also recognised in OCI or profit or loss, respectively).

(n) Revenue Recognition:
Revenue from contract with customer is recognised upon transfer of control of promised

products or services to customers on complete satisfaction of performance obligations for
an amount that reflects the consideration which the Company expects to receive in
exchange for those products or services. Revenue is measured based on the transacti

price, which is the consideration, adjusted for discounts and other incentives, if an P
per contracts with the customers. Revenue also excludes taxes or amount.s colly’ta;
from customers in its capacity as agent, e




Contract Liability

A contract liability is the obligation to transfer good
the Company has received consideration (or an amount of consi
customer. Contract liabilities are recognised as revenue when
under the contract. The same is disclosed under Other Current Liabilities.

s or services to a customer for which
deration is due) from the
the Company performs

(o) Interest Income:

Interest income from a fin
economic benefits will flow to the Company and the amo
reliably. Interest income is accrued on a time basis,
outstanding and at the effective interest rate applicable, whic
discounts estimated future cash receipts through the expected life of the financial

to that asset’s net carrying amount on initial recognition.

ancial asset is recognised when it is probable that the
unt of income can be measured

by reference to the principal
h is the rate that exactly
asset

(p) Financial Instruments:

Initial recognition
The company Iecognizes financial assets and financial liabilities when it becomes a party
t. All financial assets and liabilities are

to the contractual provisions of the instrumen
recognized at fair value on initial recognition, except for trade receivables which are
ts that are directly attributable to

initially measured at transaction price. Transaction cos
the acquisition or issue of financial assets and financial liabilities, which are not at fair
value through profit or loss, are added to the fair value on initial recognition. Regular

way purchase and sale of financial assets are recognised using trade date accounting.

Subsequent measurement

Non-Derivative Financial Instruments

(i) Financial assets carried at amortised cost (AC) :
A financial asset is subsequently measured at amortised cost if it is held within a

business model whose objective is to hold the asset in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount

outstanding.

(ii) Financial assets at fair value through other comprehensive income (FVTOCI):

A financial asset is subsequently measured at fair value through other comprehensive
income if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of
principal an d interest on the principal amount outstanding >

(iii) Financial assets at fair value through profit or loss (FVTPL):
A financial asset which is not classified in any of the above categori
: of gories ar
fair valued through profit or loss. --"‘35‘8‘% ’.__:?ﬂé_l}j}?fequently

E@ .\c?j\i _,’.";;‘:':
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Mutual funds - All mutual funds in scope of Ind-AS 109 are measured at fair value
through profit and loss (FVTPL).

Equity Instruments

All equity investments in scope of Ind-AS 109 are measured at fair value either as at

f}‘V‘TtOCI or FVTPL. The company makes such election on instrument-by-instrument
asis.

F‘or equity instruments measured as at FVTOCI, all fair value changes on the

instrument, excluding dividends, are recognized in the OCL Equity instruments included

within the FVTPL category are measured at fair value with all changes recognized in the

P&L.

Impairment of Financial Assets

The company applies expected credit loss (ECL) model for measurement and recognition

of impairment loss on the following financial assets and credit risk exposure:
ancial assets that are debt instruments, and are measured at amortised cost €.g.,
e receivables and bank balance

d are measured as at FVTOCI

a) Fin
loans, debt securities, deposits, trad
b) Financial assets that are debt instruments an
c) Lease receivables

d) Trade receivables or any contrac
¢) Loan commitments which are not measured as at FVTPL

f) Financial guarantee contracts which are not measured as a

tual right to receive cash or another financial asset
t FVTPL

The company follows ‘simplified approach’ for recognition of impairment loss allowance

on:
» Trade receivables or contract revenue receivables; and

« All lease receivables

lication of simplified approach does not require the Company to track changes in

The app
allowance based on lifetime ECLs at

credit risk. Rather, it recognises impairment loss
each reporting date, right from its initial recognition.

Financial Liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest
method. For trade and other payables maturing within one year from the balance sheet
date, the carrying amounts approximate fair value due to the short maturity of these

instruments.
De-Recognition of Financial Instruments

The company derecognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire or it transfers the financial asset and the transf
qualifies for de-recognition under Ind AS 109. A financial liability (or a part of a finan 'Z
liability) is derecognized from the company's balance sheet when the obligation s ij(;1
in the contract is discharged or cancelled or expires. pecilied




Fair Value of Financial Instruments

In determining the fair value of its financial instruments, the company uses a variety of
methods and assumptions that are based on market conditions and risks existing at
each reporting date. The methods used to determine fair value include discounted cash
flow analysis, available quoted market prices. All methods of assessing fair value_l'esult
in general approximation of value and such value may vary from actual realization on
future date.

(q) Financial Risk Management:

The Company’s principal financial assets include loans and advances, trade and other
receivables, and cash and cash equivalents that are generated from its operations.

This note presents information regarding the company’s exposure, objectives, policies
and processes for measuring and managing these risks

The Company’s activities expose it to the following financial risks, namely:

Credit risk

Credit risk arises from the possibility that counter party may not be able to settle their
obligations as agreed. To manage this, the Company periodically assesses the financial
reliability of customers, taking into account the financial condition, current economic
trends, and analysis of historical bad debts and ageing of account receivables. Individual
risk limits are also set accordingly. The Company considers the probability of default
upon initial recognition of asset and whether there has been a significant increase in
credit risk on an ongoing basis throughout each reporting period. To assess whether
there is a significant increase in credit risk, the Company compares the risk of default
occurring on the asset as at the reporting date with the risk of default as at the date of

initial recognition. The Company considers reasonable and supportive forward-lookin
information. ¢

Liquidity risk




C. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIM
UNCERTAINITY HEY BOURE T

Accounting Policies, Changes in Accounting Estimates and Errors:

The amendments will help entities to distinguish between accounting policies and
accounting estimates. The definition of a change in accounting estimates has been
replaced with a definition of accounting estimates. Under the new definition, accounting
estimates are “monetary amounts in financial statements that are subject (o
measurement uncertainty”. Entities develop accounting estimates if accounting policies
require items in financial statements to be measured in a way that involves
measurement uncertainty. The Company does not expect this amendment to have any
significant impact in its financial statements.

management undertakes a number of

When preparing the financial statements,
e recognition and measurement of

judgements, estimates and assumptions about th
assets, liabilities, income and expenses.

s — The extent to which deferred tax assets can
f the probability of the Company’s future
ssets can be utilized.

. Recognition of deferred tax asset
be recognized is based on an assessment o
taxable income against which the deferred tax a

Evaluation of indicators for impairment of assets - The evaluation of
of impairment of assets requires assessment of several external
h could result in deterioration of recoverable amount of the

applicability of indicators
and internal factors whic

assets.
Recoverability of advances/receivables — At each balance sheet date, based on

tive counter-parties and internal assessment of their credit
g receivables and

discussions with the respec
worthiness, the management assesses the recoverability of outstandin
res significant management judgement based on

advances. Such assessment requi
formation and other relevant factors.

financial position of the counter-parties, market in

. Defined benefit obligation (DBO) — Management’s estimate of the DBO is based
on a number of critical underlying assumptions such as standard rates of inflation,
medical cost trends, mortality, discount rate and anticipation of future salary increases.
Variation in these assumptions may significantly impact the DBO amount and the

annual defined benefit expenses.

. Fair value measurements - Management applies valuation techniques to
determine the fair value of financial instruments (where active market quotes are not
available) and non-financial assets. This involves developing estimates and assumptions
consistent with how market participants would price the instrument. Management bases
its assumptions on observable data as far as possible but this is not always available. In
that case management uses the best information available. Estimated fair values may
vary from the actual prices that would be achieved in an arm'’s length transaction at the

reporting date.
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